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General Clearing Provisions

General Rules
Scope of Application

The procedures maintained and operated by Eurex Clearing AG for the Clearing of the
Transactions specified in Number 1.1.2 (the “Clearing Procedures”) shall be carried out
on the basis of a Clearing Agreement to be entered into between Eurex Clearing AG and
a Clearing Member and/or one or more Clearing Agreements between Eurex

Clearing AG, the relevant Clearing Member and a Non-Clearing Member (as defined in
Number 1.1.5) or a Registered Customer (as defined in Number 1.1.6), respectively, in
the form appended hereto as Appendix 1 — 4 (as applicable) or (in the case of a Clearing
Agreement with a holder of a Specific Lender License) Appendix 6 and (in the case of a
Clearrng Agreement with a holder of a Specrfrc Repo License) Appendrx 5 or-one-er-more

Number;l—za—wtheﬁfermﬁappended—hereteﬂas—Append»e@or one or more Clearrng

Agreements between Eurex Clearing AG, a Clearing Agent (as defined in Part 6
Number 1.1) and a Basic Clearing Member (as defined Number 1.1.4) in the form
appended hereto as Appendix 10, which, in each case, incorporate the Clearing
Conditions (each, a “Clearing Agreement”). The Transaction Types (as defined below)
covered by a Clearing Agreement may be extended by execution of an amendment to
such Clearing Agreement.

[.]

Only entities which have been granted a Clearing License (as defined in Number 2.1) by
Eurex Clearing AG or which qualify as an FCM Clearing Member (as defined in

umber 6) (each a “Clearrng Member”) and—subjeet—te#re—usu—eteanng—lwedel

Part—S—NJormber—l—Z—)—and subject to the Basic Clearlng Member Provisions, entities that
have been admitted as Basic Clearing Members (as defined in Number 1.1.4) and,
subject to Part 3, Interim Participants, are authorised to directly participate in the Clearing
of Transactions. FCM Clearing Members exclusively participate in the clearing subject to
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and in accordance with the FCM Clearing Conditions (as defined in Number 6);
accordingly and unless otherwise specified in these Clearing Conditions, references in
the Clearing Conditions other than in the first sentence of this Number 1.1.3to a
"Clearing Member" shall not include references to an FCM Clearing Member. A Clearing
Member that is legally organised and has its principal place of business in the United
States of America (or any state thereof) and which holds a Clearing Licence for OTC
Interest Rate Derivative Transactions is hereinafter referred to as a “OTC IRS U.S.
Clearing Member”. Unless otherwise specified, references in this Part 1, in Part 2,
Chapter VIII and Appendix 1 to “Clearing Member” shall include references to “OTC IRS

U.S. Clearing Member’-and/for“OTCIRSFCM-Clearing-Member”. [...]

Direct clients of a Clearing Member which may participate in the Clearing shall comprise
each of the following types of clients (each a “Direct Client”):

[...]
(3) a Specified Client pursuant to Number 1.1.2110: and
[...]

The Interim Participation rules in Part 3 Subpart A Number 11.1-the-U.S-Clearing-Meodel
Provisions and the Basic Clearing Member Provisions shall remain unaffected. [...]

[.]

1.1.4110

1.2
121

Any entity (including, subject to Paragraph (2), an Authorised Manager, a Relevant Fund
or a Relevant Fund Segment) that is (i) a direct client (other than a Non-Clearing Member
or a Registered Customer) of a Clearing Member with respect to which such Clearing
Member has provided the Specified Client Information to Eurex Clearing AG and that has
not been rejected by Eurex Clearing AG on the basis of its compliance checks or (ii) an
FCM Client (as defined in Chapter | Number 1.1.9 of the FCM Requlations (as defined in
Number 6)) shall be a “Specified Client”. FECM Clients exclusively participate in the
clearing subject to and in accordance with the FCM Clearing Conditions (as defined in
Number 6); accordingly and unless otherwise specified in these Clearing Conditions,
references in the Clearing Conditions other than in the first sentence of this

Number 1.1.10 to a "Specified Client" shall not include references to an FCM Client. A
Specified Client shall not have a contractual relationship with Eurex Clearing AG and
shall not be required to enter into a Clearing Agreement.

L.

Clearing Procedures

General

@ [
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(@ [..]
(b) either

[..]

(cc) the individual clearing model provisions for Specified Clients set out in
Part 4 of these General Provisions (the “ICM for Specified Clients
Provisions” (ICM-Bedingungen fur Spezifizierte Kunden))_or;

del) 4 S . - . o |
Bestimmungen))-or

(ddee) the basic clearing member provisions set out in Part 6 of these
General Provisions (the “Basic Clearing Member Provisions”); and

[.]

In case of any conflicts between (i) the General Clearing Provisions and (ii) the
Elementary Clearing Model Provisions, the Individual Clearing Model Provisions, the
ICM for Specified Clients Provisions-the-U.S—Clearing-Meodel-Provisions or the Basic
Clearing Member Provisions, as applicable, the Elementary Clearing Model
Provisions, the Individual Clearing Model Provisions, the ICM for Specified Clients
Provisions;the- U-S—Clearing-Meodel-Provisions or the Basic Clearing Member
Provisions, as applicable, prevail. In case of any conflicts between the Elementary
Clearing Model Provisions, the Individual Clearing Model Provisions, the ICM for
Specified Clients Provisions-the-U-S-Clearing-Model-Provisiens or the Basic
Clearing Member Provisions, as applicable, and the Special Clearing Provisions, the
Special Clearing Provisions prevail.

The Clearing Conditions provide for terms and conditions with regard to (i) the legal
relationship between Eurex Clearing AG and the relevant Clearing Member, (ii) the
legal relationship between the Clearing Member and a Non-Clearing Member or a
Registered Customer; (i}-thelegalrelationship-between-Eurex-Clearing-AG-and-the
relevant OTCHRSFCM-Client-and (kviii) the legal relationship between Eurex
Clearing AG and the relevant Basic Clearing Member, in each case in accordance
with the following principles:
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123

124

Conclusion of Transactions and Transfer of Transactions

Transactions pursuant to these Clearing Conditions will be concluded and may be
transferred in accordance with this Number 1.2.2. However, the conclusion of Market
Transactions and OTC Transactions between Eurex Clearing AG and a Basic Clearing
Member is exclusively subject to the Basic Clearing Member Provisions-and-the

(5) Transfer of Transactions

[..]

(g) Sub-paragraphs (d) to (f) do not apply in respect of any Basic Clearing Member
Transactions.-Fortransfers of OTCIRS FCM-Client Transactions-the U.S-

Clearing-Model-Provisions-apply-
[...]

Categories of Transactions between Eurex Clearing AG and the Clearing Member,
Relationship to Transactions with Non-Clearing Members and Registered
Customers

[..]

(4) This Number 1.2.3 does not apply with-respectto-Transactions-between-Eurex
Clearing-AG-and-an-OTCIRSFCM-Client-and-with respect to Basic Clearing

Member Transactions.

Certain Definitions and Interpretation

[.]

(83) The terms “Margin” or “Variation Margin”, “Proprietary Margin” or “Proprietary
Variation Margin” and “Omnibus Margin” or “Omnibus Variation Margin” shall
have the meaning given to such terms in the Elementary Clearing Model Provisions,
the terms “Segregated Margin” or “Segregated Variation Margin” shall have the
meaning given to such terms in the Individual Clearing Model Provisions, the terms
“Margin” or “Variation Margin” (each as defined in the ICM for Specified Clients
Provisions) shall have the meaning given to such terms in the ICM for Specified
Clients Provisions—the-term 0T RS ROk ClieptMargin’ challhovethe-meaning
given-to-such-term-inthe-U-S--Clearing-Model-Provisions and the terms “Basic

Clearing Member Margin” or “Basic Clearing Member Variation Margin” shall
have the meaning given to such terms in the Basic Clearing Member Provisions,
provided that (i) “Margin” shall refer to “Proprietary Margin”, “Omnibus Margin”,
“Segregated Margin”, “Margin” (as defined in the ICM for Specified Clients
Provisions); “OFCHRS-FCM-Client-Margin™or “Basic Clearing Member Margin”
and (ii) “variation Margin” shall refer to “Proprietary Variation Margin” and
“Omnibus Variation Margin”, “Segregated Variation Margin”, “Variation Margin”
(as defined in the ICM for Specified Clients Provisions) or “Basic Clearing Member
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]

Variation Margin”, respectively, in the General Clearing Provisions and the Special
Clearing Provisions where the context so provides or requires.

[.]

Mandatory Business Hours

Clearing Members, Clearing Agents, Non-Clearing Members, Registered Customers;
OTCIRS-FCM-Clients and Basic Clearing Members are obliged to procure that they are
prepared to handle Clearing-related business, including the assessment of reports and
notifications in accordance with Number 4.6, on each Business Day (in the case of
Clearing Members or Clearing Agents from 7:00 hours until 23:30 hours CET).

[...]
Default Rules

The Clearing Conditions provide for provisions relating to a default, non-performance or
breach of obligations by the Clearing Member, the Clearing Agent, the OFCIRSFCM
Client-the Basic Clearing Member or Eurex Clearing AG (the “Default Rules”).

The Default Rules comprrse (|) wrth respectto a Clearmg Member—(e%her—thanan@l@

, [ , Numbers 6
and 7 in the General Clearing Provisions, Subpart A Number 6 in the Elementary
Clearing Model Provisions, Subpart A Number 7 and Number 14 of the Individual
Clearing Model Provisions, Number 8 to Number 11 and Number 13 of the ICM for

Specn‘red Clrents Provrsrons (rr)—m#wespeet—tea#@l@%—?@#@eaﬁngﬁ&#ember—m

with respect toa Clearrng Agent Number 11 of the Basrc Clearrng Member Provisions,
(iiiv) with respect to a Basic Clearing Member, Number 10 of the Basic Clearing Member
Provisions and (ivi) with respect to Eurex Clearing AG, Number 9 of the General Clearing
Provisions, as well as, in each case, the specific provisions relating thereto set out in the
Specific Clearing Provisions.

Prohibition of Assignment

Unless otherwise provided for in the Clearing Conditions, the assignment of claims and
rights arising from Transactions under a specific Standard Agreement by the relevant
Clearing Member, Non-Clearing Member, Registered Customer,-OFCIRS-FCM-Client or
Basic Clearing Member shall be excluded.

Eurex Clearing AG will not assign any of its claims or rights arising from Transactions
under a specific Standard Agreement against a Clearing Member, Non-Clearing Member,
Registered Customer-OFCIRS-FCM-Client or Basic Clearing Member, unless such
assignment is necessary in order to comply with statutory or regulatory requirements.
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132

1.4

141

Set-off

Set-off of claims between the Clearing Member or Basic Clearing Member and
Eurex Clearing AG

Unless otherwise provided in the relevant Special Clearing Provisions, the Elementary
Clearing Model Provisions, the Individual Clearing Model Provisions, the ICM for
Specified Clients Provisions;-the-U-S-—Clearing-Medel-Provisiens or the Basic Clearing
Member Provisions, Eurex Clearing AG is at any time entitled to set off its claims vis-a-vis
a Clearing Member or Basic Clearing Member against claims of such Clearing Member or
Basic Clearing Member vis-a-vis Eurex Clearing AG in accordance with the rules set forth
below.

[...]
(1) Set-off Procedure within Standard Agreements
(@) Set-off of Cash Claims

Eurex Clearing AG shall be entitled to set off any of its cash claims under a
specific Standard Agreement {etherthan-an-OTCIRS-FCM-Client Standard
Agreement)-against other cash claims of the Clearing Member or Basic Clearing
Member under that Standard Agreement, in each case excluding Settlement
Claims in cash and Residual Payment Claims (each as defined in Paragraph (b)
below).

(b) [..]
@ [

Set-off of claims between a Clearing Member and its Non-Clearing Member; or
Registered Customer e+ OTCIRS-FCM-Client-and between a Clearing Agent and its
Basic Clearing Member

Unless otherwise provided for in the Clearing Conditions, (i) a Clearing Member may
agree with its Non-Clearing Member; or Registered Customer-e-OFCIRS-FCM-Client,
respectively, and (ii) a Clearing Agent may agree with its Basic Clearing Member, on
specific set-off provisions.

Settlement of Transactions
[...]

Cash Clearing

[...]

(7) The debit instructions provided by the Clearing Member in accordance with this
Number 1.4.1 and relating to one or more Clearing License(s) may only be revoked
by the Clearing Member if the Clearing Member also terminates such Clearing
License(s). If the Clearing Member has declared such revocation and termination,
such revocation of debit instructions and the termination of the related Clearing
License(s) shall only become effective after all Transactions of the Clearing Member
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145

[.]

1.6

1.7
171

nd—in-the ~Wa N OTC IR CM-Clearina Member—of each-ofits OTC IR

FCM-Clients)-of the relevant Transaction Type(s) have been cancelled, closed or
fulfilled. If a Clearing License ends for any other reasons, all related debit
instructions shall terminate and such termination shall become effective in
accordance with the foregoing sentence.

[.]

FX Disruption

If an FX Disruption Event has occurred and is continuing, and

(i) apayment by Eurex Clearing AG to a Clearing Member-OTCIRS-FCM-Client or
Basic Clearing Member is or becomes due in a currency other than Euro and

(i) [...],

then Eurex Clearing AG shall, after having considered potential alternative measures (if
any) available to it, be entitled to discharge the relevant payment obligation owed by it in
the Unavailable Currency by paying to the Clearing Member,-OFCIRS-FCM-Client or
Basic Clearing Member a corresponding amount in Euro.

[.]

An FX Disruption Event may even occur if only a single Clearing Member, a-single-OFC
IRS-FCM-Client;-a single Basic Clearing Member (e.g. in case of a default) or a group of
Clearing Members;-OTFCIRSFCM-Clients or Basic Clearing Members is/are affected,
provided that any of the events or circumstances described in (a) to (c) exist. The default
of a Clearing Member-OFCIRS-FCM-Client or a Basic Clearing Member does not per se
constitute an FX Disruption Event.

Additionally Monitored Risks and Risk Mitigating Measures

vhich-the O », \] carina-MemberGuarantee--o uch-O - CM earing

Memberrelates—References in this Number 1.6 to Clearing Members shall, as relevant,
include Clearing Members acting as Clearing Agents.

[.]

Representations and Undertakings with respect to Clearing Agreements

At the time it enters into a Clearing Agreement, each Clearing Member, Clearing Agent,
Non-Clearing Member, Registered Customer-OFCHRS-FCM-Client and Basic Clearing
Member, each holder of a Specific Repo License and each holder of a Specific Lender
License, severally but not jointly, represents and warrants with respect to itself by way of
an independent guarantee and irrespective of fault (selbstandiges,
verschuldensunabhéngiges Garantieversprechen) to Eurex Clearing AG that:
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1.7.2

1.7.3

1.7.4

1.7.6

[.]

At the time it enters into the Clearing Agreement, each Clearing Member, Clearing Agent
and Basic Clearing Member (as relevant) further represents and warrants by way of an
independent guarantee and irrespective of fault (selbstandiges,
verschuldensunabhéngiges Garantieversprechen) to Eurex Clearing AG that it is entitled
to pledge, or, as relevant, transfer full legal and beneficial ownership of, all assets
(including, without limitation, all Eligible Margin Assets, Securities or Loaned Securities)
to be so pledged or so transferred by it pursuant to the Clearmg Agreement—@neludmg—m

from any liens, encumbrances, charges or other rights or clarms and upon any such
transfer, the transferee will receive all right, title and interest in the relevant assets free
and clear of any such liens, encumbrances, charges or other rights and claims, arising,
including pursuant to applicable regulation or under any statutory or other trust (save,
with respect to ECM CASS Transactions (as definded in Part 2 Subpart D Number 2) or
ICM SC CASS Transactions (as defined in Part 4 Number 14), for any statutory trust
under the Client Assets Sourcebook).

Additional representations and undertakings
1 [-]

(2) Atthe time it enters into a Clearing Agreement in the form of Appendix 1 er{if-itisan
OTCIRS-FCM-Clearing-Member-Appendix-9-to the Clearing Conditions, each OTC
IRS U.S. Clearing Member further represents and warrants by way of an
independent guarantee and irrespective of fault (selbstandiges,
verschuldensunabhangiges Garantieversprechen) to Eurex Clearing AG that:

[.]

Each Clearing Member, each Clearing Agent, each Non-Clearing Member, each
Registered Customer—each-OFCIHRSFCM-Client and each Basic Clearing Member
agrees with Eurex Clearing AG that it will repeat the representations set out in

Number 1.7.1 to 1.7.3, to the extent that they are relevant to it, to Eurex Clearing AG with
regard to the facts and circumstances then existing whenever the relevant Clearing
Agreement is amended or it (or, in the case of ar-OFCIRSFCM-Clearing-Memberora
Clearing Agent-, any of its-OTCIRS-FCM-Clientsorits Basic Clearing Members;
respectively) enters into a Transaction, transfers Margin or Variation Margin or delivers
Eligible Margin Assets in respect thereof or delivers assets equivalent to such Eligible
Margin Assets.

[.]

Eurex Clearing AG represents and warrants by way of an independent guarantee and
irrespective of fault (selbsténdiges, verschuldensunabhangiges Garantieversprechen) to
the relevant Clearing Member, the Clearing Agent, the Non-Clearing Member/Registered
Customer;-the-OTCIRS-FCM-Client and the Basic Clearing Member at the time it enters
into the Clearing Agreement:

[.]
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[.]

2.1
211

[.]
2.3

Eurex Clearing AG shall promptly inform the Clearing Member or the Clearing Agent and
the Basic Clearing Member if Eurex Clearing AG becomes aware that any representation
or warranty in Number 1.7.6 ceases to be true. Each Clearing Member, Clearing Agent,
Non-Clearing Member, Registered Customer, OTFCIRS-FCM-Client,-Basic Clearing
Member, holder of a Specific Repo License and holder of a Specific Lender License shall
promptly inform Eurex Clearing AG if it becomes aware that any of its representations or
warranties in this Number 1.7 ceases to be true.

Clearing Members
Clearing License

Granting of Clearing License
[...]

(3) A Clearing License will be granted upon the conclusion of, or an amendment to this
effect to, a Clearing Agreement for the relevant Transaction Type. For holders of a
respective Clearing License (including OFCIRS-FCM-Clearing-Members-and
Clearing Agents), their Non-Clearing Members, Registered Customers-OFCIRS
FCM-Clients and Basic Clearing Members as well as Interim Participants (if
applicable), this Chapter | as well as the Chapter for the relevant Transaction Types
as well as any references in such Chapter to other Chapters or Annexes of the
Clearing Conditions, shall be applicable.

(4) As specified in the relevant Clearing Agreement, a Clearing License is issued either
as a general clearing license (a “General Clearing License”) or a direct clearing
license (a “Direct Clearing License”). Unless otherwise provided in the relevant
Special Clearing Provisions, a General Clearing License entitles the holder thereof
(a“General Clearing Member”) (i) to clear Own Transactions, Client-Related
Transactions or, in respect of OTC IRS U.S. Clearing Members, Own Transactions

and ne OTC IR L Cle na-Membhe an-oO - \Vi e na-Mamhe
)

also-OTCHIRSFCM-ClientTransactions; and (ii) to participate in the Clearing of
Basic Clearing Member Transactions as a Clearing Agent subject to further
requirements as set out in the Basic Clearing Member Provisions. A Direct Clearing
License entitles the holder thereof (a “Direct Clearing Member”) to clear Own
Transactions, UDC-Related Transactions, RC-Related Transactions, SC-Related
Transactions and only those NCM-Related Transactions referring to Transactions by
Non-Clearing Members affiliated with it.

L.

Specific Provisions and additional continuing Obligations for OTC IRS U.S.
Clearing Members

The general prerequisites for Clearing Licenses set out in Number 2.1.2
Paragraphs (2) (a) (ee), (2) (d) and 2 (e), (3) (b). (3) (c) and (3) (d), (5) (&) - (d) and (g),
(6), (7) and (8) and the continuing obligations set out in Number 2.2 above also apply in
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2.3.1

respect of applicants applying for a participation in the Clearing as an OTC IRS U.S.
Clearing Member-{including-as-an-OTCIRS-FCM-Clearing-Member). In addition, the

following provisions set out in this Number 2.3 apply with respect to such applicants.

Special prerequisites and provisions for OTC IRS U.S. Clearing Members

@ [

(32) An OTC IRS U.S. Clearing Member that-does-not-gqualify-asanOTFCIRSFCM
Clearing-Membermay only participate in the Clearing of OTC Interest Rate

Derivative Transactions that are Own Transactions of such OTC IRS U.S. Clearing

43) [...]

(54) Without prejudice to the obligations of the OTC IRS U.S. Clearing Member set out in
any part of the Clearing Conditions, the OTC IRS U.S. Clearing Member shall ensure
that it has adequate operational capacity to meet obligations arising from the
participation in the Clearing with Eurex Clearing AG including (but not limited to): (i)
the ability to process expected volumes and values of Transactions cleared by the
OTC IRS U.S. Clearing Member-{including-in-its-capacity-asan-OFCIHRSFCM
Clearing-Member) within required time frames, including at peak times and on peak
days, (i) the ability to fulfil any collateral, payment and delivery obligations imposed
by Eurex Clearing AG, and (iii) the ability to participate in the default management
process pursuant to Number 7.5(subjecttoin-the-case-of an- OTCIRSFCM

(65) Instead of the accounts set out in Number 2.1.2 Paragraph (4) the applicant shall
have available the following accounts (as applicable):

(@) Securities Accounts:

A Pledged Securities Account with Clearstream Banking AG with respect to the
Clearing of Own Transactions.

_ aa , he Cloasing.of one:
y i O $ )



Eurex04e

Clearing Conditions of Eurex Clearing AG As of 22.10.2018

Page 11

Chapter | Part 4

The applicant is not required to maintain a securities accounts pursuant to this
Paragraph (56) (a)-(aa)yand-{bb} if it provides Margin only in the form of cash.

(b) Cash Accounts:

(aa) for cash payments in Euro: an RTGS Account in respect of payments

(bb) [...]

(together with any other cash accounts provided for in the Special Clearing
Provisions, the “OTC IRS U.S. Clearing Member Cash Accounts”).

Eurex Clearing AG may, upon written request, allow the use of the required
cash accounts pursuant to this Paragraph (56) (b) of a correspondent bank
recognised by Eurex Clearing AG.

2.3.2 Additional continuing obligations for OTC IRS U.S. Clearing Members
@ L[]

(2) An OTC IRS U.S. Clearing Member is obliged to file periodic statements of their
financial condition with Eurex Clearing AG within 17 days of the end of each
calendar month. '

ompletad 1n nce\Withn
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[.]

2.5

25.1

[.]

3.1
311

3.1.2

Specific provisions and additional continuing obligations for U.S. Clearing
Members

[.]

For the avoidance of doubt, this Number 2.5 does not apply to OTC IRS U.S. Clearing
Members-and-OTFCIRSFCM-Clearing-Members.

Special prerequisites and provisions for U.S. Clearing Members
[...]

(4) [...] For this purpose, the Proprietary Trading Firm will submit its most recent Form
1-FR (as such Form is defined by the CFTC) to Eurex 1-Special-prerequisites-and
provisionsfor U.SClearing-Members-Clearing AG. [...]

[.]

General Provisions regarding Margin

The parties to a Standard Agreement are required to provide cover in respect of
Proprietary Margin, Omnibus Margin, Segregated Margin, Margin for purposes of the ICM
for Specified Clients Provisions-OFCHRS-FCM-Client-Margin or Basic Clearing Member
Margin, as applicable, relating to that Standard Agreement as further set out in this
Number 3 and the specific provisions of the Elementary Clearing Model Provisions, the
Individual Clearing Model Provisions, the ICM for Specified Clients Provisions;-the-U-S-

Clearing-Model-Provisions and the Basic Clearing Member Provisions, as applicable.

Margin Requirement and Types of Margin

The applicable margin requirement, which shall be determined by Eurex Clearing AG,
shall consist of the sum of all relevant margin requirements separately calculated by
Eurex Clearing AG in accordance with the relevant applicable Margin Methodology (as
defined in Number 3.1.2) subject to and in accordance with the Elementary Clearing
Model Provisions, the Individual Clearing Model Provisions, the ICM for Specified Clients

Provisions-the-U.-S—Clearing-MeodelProvisions or the Basic Clearing Member Provisions,

as applicable.

[...] If no choice is made in the member section by the Clearing Member (or the Clearing
Agent) for any Liquidation Group with respect to any particular Transaction Account (or,
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[.]

3.14

[.]

3.2
3.2.1

3.2.2

Clearing Agent actmg for the account of one or more Ba5|c Clearlng Members, the
relevant Basic Clearing Member Own Account (as defined in Number 5.1 of Basic
Clearing Member Provisions)), Eurex Clearing AG shall apply the Risk Based Margining
methodology for such Liquidation Group with respect to the respective Transaction
Account (e-OFCHRS-FCM-Client-Own-Aceount-or Basic Clearing Member Own Account;

respectively).

Each margin requirement calculated by Eurex Clearing AG shall equal, in respect of a
Transaction or a group of Transactions after a netting thereof, if applicable, the sum of
the Current Liquidating Margin requirement and the Premium Margin requirement and the
Additional Margin requirement and the Initial Margin requirement and any other margin
type requirement, as specified in the Special Clearing Provisions, (the “Margin Type”)
and, in the case of an intra-day Margin Call (as defined in Number 3.3.1), amounts as
determined by Eurex Clearing AG to cover potential payments of Variation Margin, IRS
STM Amounts (as defined in Chapter VIl Part 2), IRS PAA (as defined in Chapter VIII
Part 2), Currency STM Amounts (as defined in Chapter VIII Part 3) or Currency PAA (as
defined in Chapter VIl Part 3) that the Clearing Member or the Basic Clearing Member,
as relevant, may owe in respect of each Standard Agreement during the end-of-day
settlement cycle. The Current Liquidating Margin requirement and the Additional Margin
requirement apply to all securities transactions (Wertpapiergeschafte) pursuant to
Chapters Il through VI.

Eligible Margin Assets and Valuation
[...]

For the purpose of assessing compliance with each of the margin requirements pursuant
to the Elementary Clearing Model Provisions, the Individual Clearing Model Provisions,

the ICM for Specified Clients Provisions;-the-U-S--Clearing-Medel-Provisiens or the Basic

Clearing Member Provisions, the following general provisions apply:

(1) The value of any Eligible Margin Asset actually delivered (as defined in the
Elementary Clearing Model Provisions, the Individual Clearing Model Provisions, the
ICM for Specified Clients Provisions;-the-U-S-—-Clearing-Meodel-Provisions or the Basic
Clearing Member Provisions) in respect of Margin will be based on the latest
valuation method and haircuts determined by Eurex Clearing AG from time to time in
its reasonable discretion and published in accordance with Number 16.1 (ii).

[.]

(4) Currency amounts or Securities, in each case actually delivered in respect of Margin,
which are no longer accepted by Eurex Clearing AG as Eligible Margin Assets will be
disregarded for the purpose of assessing compliance with the margin requirement;
the relevant Redelivery Claim (as defined in the Elementary Clearing Model
Provisions, the Individual Clearing Model Provisions, the ICM for Specified Clients
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3.2.3

3.24

Provisions;-the-U-S-Clearing-Model-Provisions or the Basic Clearing Member

Provisions, as applicable) with respect to any such assets shall remain unaffected.
Eurex Clearing AG will, without undue delay, inform the Clearing Members (and in
respect of (i) Covered Transactions, the ICM Clients and (ii) Basic Clearing Member
Transactions, the Basic Clearing Members and their Clearing Agents) of any
currency amounts or Securities that are no longer accepted in satisfaction of their
respective margin requirements.

[.]

If Eurex Clearing AG becomes aware of circumstances, which justify a higher risk
assessment of Eurex Clearmg AG with respect to the Clearlng Member;_or Basic Clearmg
Member-6
GleaﬂﬂgLMembeFGuatantee} or unant|C|pated market developments WhICh have an
adverse impact on actually delivered Eligible Margin Assets, Eurex Clearing AG is
entitled to request at any time and in its discretion from the Clearing Member;_or Basic
Clearing Member er-OFCIRSFCM-Clearing-Member-in respect of Margin the delivery of
other Eligible Margin Assets as specified by Eurex Clearing AG as replacement for
Eligible Margin Assets which have been actually delivered to Eurex Clearing AG.

@ [

(2) If the relevant Eligible Margin Assets requested pursuant to sentence 1 have been
actually delivered to Eurex Clearing AG, the Clearing Member;_or Basic Clearing
Member er-OTFCIRSFCM-Clearing-Membermay request the release or redelivery of
other Eligible Margin Assets in accordance with the relevant provisions of the
Elementary Clearing Model Provisions, the Individual Clearing Model Provisions, the

ICM for Specified Clients Provisions;-the-U-S—Clearing-Medel-Provisions or the Basic

Clearing Member Provisions, as applicable.
3 [-]
(4) If a Clearing Member;_or Basic Clearing Member e+-OFCIRS-FCM-Clearing-Member

requests the redelivery or release of Eligible Margin Assets in accordance with the
relevant provisions of the Elementary Clearing Model Provisions, the Individual
Clearing Model Provisions, the ICM for Specified Clients Provisions;-the-U-S-
Clearing-Model-Provisions or the Basic Clearing Member Provisions, as applicable,
Eurex Clearing AG is entitled to refuse the redelivery or release of specific Eligible
Margin Assets in its own discretion, provided that Eurex Clearing AG becomes
aware of (i) circumstances, which justify a higher risk assessment of Eurex Clearing
AG with respect to the Clearing Member; or Basic Clearing Member-er-OTCIRS
FCM-Clearing-Member, or (ii) unanticipated market developments, which have an
adverse impact on actually delivered Eligible Margin Assets. Eurex Clearing AG shall
inform the relevant Clearing Member;_or Basic Clearing Member e-OFCHRS-FCM
Clearing-Member-about its decision to refuse the redelivery or release of Eligible
Margin Assets immediately.
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3.3
331

3.3.2

3.4

[.]

3.4.3

3.4.4

345

Margin Call

If the aggregate value of the Eligible Margin Assets actually delivered to Eurex

Clearing AG in respect of the relevant Margin is insufficient to provide the cover required
to comply with the applicable margin requirement, Eurex Clearing AG will require the
Clearing Member and/or the Basic Clearing Member (in respect of its Basic Clearing
Member Standard Agreement) to deliver (additional) Eligible Margin Assets in an amount
up to the applicable margin requirement and by the time specified by Eurex Clearing AG
(a “Margin Call”) in accordance with the specific provisions of the Elementary Clearing
Model Provisions, the Individual Clearing Model Provisions, the ICM for Specified Clients

Provisions;-the-U-S—Clearing-Medel-Provisions or the Basic Clearing Member Provisions,

as applicable.

For the purpose of delivering (additional) Eligible Margin Assets pursuant to

Number 3.3.1, the Clearing Member may, in the case of a Margin Call relating to
Omnibus Margin (in case the Asset Based Valuation Method is the Applicable Allocation
Method), Segregated Margin, Margin for the purposes of the ICM for Specified Clients
Provisions;-OFCHRS-FCM-Client-Margin or Basic Clearing Member Margin, by giving
notice to Eurex Clearing AG, elect to specify any amount of Eligible Margin Assets in the
form of cash delivered by (and not returned to) the Clearing Member to Eurex

Clearing AG with respect to and as part of the Proprietary Margin in order to wholly or
partially satisfy the respective Margin Call if and to the extent that the aggregate value of
all Eligible Margin Assets actually delivered in respect of the Proprietary Margin exceeds
the margin requirement applicable at such time, unless the relevant Clearing Member and
Eurex Clearing AG agree otherwise.

The consequences of an election to deliver (additional) Eligible Margin Assets pursuant to
this Number 3.3.2 are set out in the Elementary Clearing Model Provisions, the Individual

Clearing Model Provisions-the-U.S-Clearing-Model-Provisions-, the ICM for Specified

Clients Provisions or the Basic Clearing Member Provisions, as applicable.

Currency Conversion, Use of Eligible Margin Assets in the form of cash and
Income on Margin Assets, Participation of Clearing Members in avestment
LoesslLosses

The use of Eligible Margin Assets in form of Securities actually delivered shall be subject
to the specific provisions of the Elementary Clearing Model Provisions, the Individual
Clearing Model Provisions, the ICM for Specified Clients Provisions;-the-U.S-—Clearing
Moedel-Previsions or the Basic Clearing Member Provisions.

[...] Any income on Eligible Margin Assets in form of Securities actually delivered by a
Clearing Member or a Basic Clearing Member to Eurex Clearing AG in respect of Margin
shall be subject to the specific provisions of the Elementary Clearing Model Provisions,
the Individual Clearing Model Provisions, the ICM for Specified Clients Provisions;-the

U.S-Clearing-Medel-Previsiens or the Basic Clearing Member Provisions.
[...]
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3.4.6

In case (A) the Clearing Member pays Eligible Margin Assets in the form of cash,
denominated in a Commercial Bank Currency, to Eurex Clearing AG as Margin, (B) the
Clearing Member pays a Prefunding Amount (as defined in Chapter VIII Part 3 Number
3.2.1 Paragraph (1) (d)) denominated in a Commercial Bank Currency, to Eurex Clearing
AG, (C) the Clearing Member pays a Late Payment Amount (as defined in Chapter VIl
Part 3 Number 3.3.4) denominated in a Commercial Bank Currency, to Eurex Clearing
AG, and/or (D) a Corresponding Pay-In Amount (as defined in Chapter VIII Part 3
Number 3.4.3) denominated in a Commercial Bank Currency is received by Eurex
Clearing AG and a Deferred Payment (as defined in Chapter VIII Part 3 Number 3.3.4)
will be made to a Clearing Member and Eurex Clearing AG either (X) holds such cash
amounts on _an account maintained with a commercial bank (a "Deposit") or (Y) invests
such cash amounts, partly or in whole, for purposes of liquidity management and liquidity
generation (Hp-case-of-09-and-(¥-abeveran “Investment”) and Eurex Clearing AG
suffers anthvestmentLossl oss through-such-thvestmentwith respect thereto, Eurex
Clearing AG is entitled to claim compensation for the-lavestment-LossLoss from-the

relevant-Clearing-Member-in accordance with the following provisions:

(i) “lvestmentlosslLoss” means any loss incurred by Eurex Clearing AG with
respect to_(A) an Investment because the amount invested in such Investment was
not or not fully repaid to Eurex Clearing AG or a third party by the contractual
counterparty of the relevant Investment (“Investment Counterparty”) on the date on
which it shall be repaid in accordance with the relevant contractual terms of the
Investment or an instruction by Eurex Clearing AG _or (B) a Deposit due to the failure
or default of the commercial bank with which the account is held.

[.]

(i) Eurex Clearing AG shall participate in the nvestmentLossLoss on a pro rata basis
(“Own Contribution”). The maximum Own Contribution shall be EUR 50,000,000
(“Maximum Own Contribution”). The Maximum Own Contribution refers to all past
and future lavestment-LossLosses and, in case of the occurrence of an lvestment
LossLoss, the Maximum Own Contribution shall be reduced by the relevant Own
Contribution (“Available Own Contribution”). Eurex Clearing AG shall publish the
current Available Own Contribution on its website (www.eurexclearing.com).

In case of the occurrence of lnvestment-LosslLosses with respect to more than one
Commercial Bank Currency on a Business Day, Eurex Clearing AG allocates the
Available Own Contribution to the Commercial Bank Currencies as follows: the
product of (A) the Available Own Contribution and (B) the ratio of (i) the sum of the
Eligible Margin Assets in form of cash, Prefunding Amounts, Late Payment Amounts
and Corresponding Pay-In Amounts, denominated in the relevant Commercial Bank
Currency, which were paid by all Clearing Members and FCM Clearing Members (as
defined in Number 6) to Eurex Clearing AG (or, in the case of Corresponding Pay-In
Amounts, relate to all Late CMs as receivers of a Deferred Payment Amount) with
respect to all their Standard Agreements or Swap Transactions (as defined in
Number 6) and (ii) the sum of the Eligible Margin Assets in form of cash, Prefunding
Amounts, Late Payment Amounts and Corresponding Pay-In Amounts, denominated
in all Commercial Bank Currencies, which were paid by all Clearing Members and
FCM Clearing Members (as defined in Number 6) to Eurex Clearing AG (or, in the
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(iii)

(iv)

case of Corresponding Pay-In Amounts, relate to all Late CMs as receivers of a
Deferred Payment Amount) with respect to all of their Standard Agreements_or Swap
Transactions (as defined in Number 6) (“Available Currency-Related Own
Contribution”).

Eurex Clearing AG shall determine the relevant Own Contribution with respect to
each Commercial Bank Currency separately on the basis of the following formula;
the product of (A) the lavestmentLossLoss and (B) the ratio of (i) the Available Own
Contribution or the Available Currency-Related Own Contribution and (ii) the sum of
the Eligible Margin Assets in form of cash, Prefunding Amounts, Late Payment
Amounts and Corresponding Pay-In Amounts, denominated in the relevant
Commercial Bank Currency, which were paid by all Clearing Members and FCM
Clearing Members (as defined in Number 6) to Eurex Clearing AG (or, in the case of
Corresponding Pay-In Amounts, relate to all Late CMs as receivers of a Deferred
Payment Amount) with respect to all of their Standard Agreements or Swap
Transactions (as defined in Number 6) plus the Available Own Contribution or the
Available Currency-Related Own Contribution.

Eurex Clearing AG shall determine the Clearing Member’s share in the trvestment
LossLoss with respect to each Commercial Bank Currency separately and on the
basis of the following formula: the product of (A) the tavestmentLossLoss and (B)
the ratio of (i) the sum of the Eligible Margin Assets in form of cash, Prefunding
Amounts, Late Payment Amounts and Corresponding Pay-In Amounts, denominated
in the Commercial Bank Currency, which were paid by the relevant Clearing Member
to Eurex Clearing AG (or, in the case of Corresponding Pay-In Amounts, relate to the
relevant Late CM as receiver of a Deferred Payment Amount) with respect to all
Standard Agreements and (ii) the sum of the Eligible Margin Assets in form of cash,
Prefunding Amounts, Late Payment Amounts and Corresponding Pay-In Amounts,
denominated in the Commercial Bank Currency, which were paid by all Clearing
Members and FCM Clearing Members (as defined in Number 6) to Eurex

Clearing AG (or, in the case of Corresponding Pay-In Amounts, relate to all Late
CMs as receivers of a Deferred Payment Amount) with respect to all of their
Standard Agreements_or Swap Transactions (as defined in Number 6) plus the
Available Own Contribution or the Available Currency-Related Own Contribution
(“Clearing Member-Related tvestment-LossL0ss”).

The Clearing Member-Related Hvestment-tossLoss with respect to Eligible Margin
Assets in form of cash paid by the relevant Clearing Member (and with respect to
each Commercial Bank Currency) shall be the product of (A) the vestment
LossLoss and (B) the ratio of (i) the sum of the Eligible Margin Assets in form of
cash, denominated in the Commercial Bank Currency, which were paid by the
relevant Clearing Member to Eurex Clearing AG with respect to all Standard
Agreements and (ii) the sum of the Eligible Margin Assets in form of cash,
Prefunding Amounts, Late Payment Amounts and Corresponding Pay-In Amounts,
denominated in the Commercial Bank Currency, which were paid by all Clearing
Members and FCM Clearing Members (as defined in Number 6) to Eurex Clearing
AG (or, in the case of Corresponding Pay-In Amounts, relate to all Late CMs as
receivers of a Deferred Payment Amount) with respect to all of their Standard
Agreements_or Swap Transactions (as defined in Number 6) plus the Available Own
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Contribution or the Available Currency-Related Own Contribution (the “Margin
Clearing Member-Related frvestmentLossL0ss”).

The Clearing Member-Related trvestment-LossLoss with respect to a Prefunding
Amount paid by the relevant Clearing Member (and with respect to each Commercial
Bank Currency) shall be the product of (A) the tvestmenttossLoss and (B) the ratio
of (i) the sum of the Prefunding Amount, denominated in the Commercial Bank
Currency, which was paid by the relevant Clearing Member to Eurex Clearing AG
with respect to all Standard Agreements and (ii) the sum of the Eligible Margin
Assets in form of cash, Prefunding Amounts, Late Payment Amounts and
Corresponding Pay-In Amounts, denominated in the Commercial Bank Currency,
which were paid by all Clearing Members to Eurex Clearing AG (or, in the case of
Corresponding Pay-In Amounts, relate to all Late CMs as receivers of a Deferred
Payment Amount) with respect to all of their Standard Agreements plus the Available
Own Contribution or the Available Currency-Related Own Contribution (the
“Prefunding Amount Clearing Member-Related tvestment-LoessL0ss”).

The Clearing Member-Related trvestment-LoessLoss with respect to a Late Payment
Amount paid by the relevant Clearing Member (and with respect to each Commercial
Bank Currency) shall be the product of (A) the trvestmentlLossLoss and (B) the ratio
of (i) the sum of the Late Payment Amount, denominated in the Commercial Bank
Currency, which was paid by the relevant Clearing Member to Eurex Clearing AG
with respect to all Standard Agreements and (ii) the sum of the Eligible Margin
Assets in form of cash, Prefunding Amounts, Late Payment Amounts and
Corresponding Pay-In Amounts, denominated in the Commercial Bank Currency,
which were paid by all Clearing Members to Eurex Clearing AG (or, in the case of
Corresponding Pay-In Amounts, relate to all Late CMs as receivers of a Deferred
Payment Amount) with respect to all of their Standard Agreements plus the Available
Own Contribution or the Available Currency-Related Own Contribution (the “Late
Payment Amount Clearing Member-Related rvestment-LessL0ss”).

The Clearing Member-Related trvestment-LessLoss with respect to a Corresponding
Pay-In Amount which relates to the relevant Late CM as receiver of a Deferred
Payment Amount (and with respect to each Commercial Bank Currency) shall be the
product of (A) the rvestmentLosslLoss and (B) the ratio of (i) the sum of the
Corresponding Pay-In Amount, denominated in the Commercial Bank Currency,
which relates to the relevant Late CM as receiver of a Deferred Payment Amount
with respect to all Standard Agreements and (ii) the sum of the Eligible Margin
Assets in form of cash, Prefunding Amounts, Late Payment Amounts and
Corresponding Pay-In Amounts, denominated in the Commercial Bank Currency,
which were paid by all Clearing Members to Eurex Clearing AG (or, in the case of
Corresponding Pay-In Amounts, relate to all Late CMs as receivers of a Deferred
Payment Amount) with respect to all of their Standard Agreements plus the Available
Own Contribution or the Available Currency-Related Own Contribution (the
“Corresponding Pay-In Amount Clearing Member-Related tvestment
LossLoss”).

Eurex Clearing AG shall notify the Clearing Member about the Clearing Member-
Related HvestmentLossloss (including the Margin Clearing Member-Related
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3.5

v)

(vi)

(Vi)

Iavestment-LossLoss, the Prefunding Amount Clearing Member-Related lnvestment
LossLoss, the Late Payment Amount Clearing Member-Related lnavestment
LoessLoss and the Corresponding Pay-In Amount Clearing Member-Related
Iavestment-LossLoss, as relevant) without undue delay (“irvestmentLossLoss
Notice”).

The Clearing Member shall pay to Eurex Clearing AG the relevant Clearing Member-
Related hvestmentLossLoss by the time specified in the lavestmentLossLoss
Notice at the latest. If the Clearing Member fails to do so by the time specified in the
Iavestment-LossLoss Notice, Eurex Clearing AG is entitled to directly debit the
Clearing Member Cash Account in an amount equal to the requested amount in
accordance with the daily cash clearing procedure pursuant to Number 1.4.1 of the
General Clearing Provisions.

If the IavestmentlLossloss is reduced through a payment by the Investment
Counterparty or a third party (“Reduction Amount”) after the Clearing Member paid
its Clearing Member-Related hvestmenttossLoss to Eurex Clearing AG or Eurex
Clearing AG has paid the-any excess pursuant to Chapter VIII Part 3 Number 3.4.1
Paragraph (6) or Number 3.4.2 Paragraph (3), Eurex Clearing AG shall distribute the
Reduction Amount between all Clearing Members_and FCM Clearing Members (as
defined in Number 6), which paid their Clearing Member-Related trvestment
LossLoss to Eurex Clearing AG or received such excess,-and-Eurex-Clearing-AG by
applying, mutatis mutandis, the share in the lavestmentLossloss determined under
Paragraph (iii) or (iv).

In case of the occurrence of an investment-LossLoss, the Clearing Member is not
entitled to require Eurex Clearing AG to enforce any rights or security interests which
Eurex Clearing AG may have against the Investment Counterparty (in the case of
Loss due to Investment) and/or a third party, before claiming the payment of the
Clearing Member-Related tnrvestment-LossLoss from the Clearing Member. In the
case Eurex Clearing AG has claimed the payment of the Clearing Member-Related
tavestment-LossLoss from the Clearing Member on the occurrence of an Hvestment
LossLoss, Eurex Clearing AG will take any action as is required to enforce any rights
or security interests which Eurex Clearing AG may have against the Investment
Counterparty and/or a third party with respect to the HvestmenttossLoss.

Supplementary Margin

)
)

[.]

[.]

Eurex Clearing AG’s claim for the provision of Supplementary Margin shall always
be based on the precondition that Eurex Clearing AG becomes aware of any of the
following circumstances, which justify a higher risk assessment of Eurex

CIearlng AG’s clalms agalnst the Clearlng Member—@n%ase@#an@l@—tR%—F@M

Gua#an%ee} ThIS may, in partlcular be the case, if:

L.
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[.]

4.3

4.4

[.]
46

(5) Supplementary Margin shall be provided by the Clearing Member or the Basic
Clearing Member in accordance with the rules applicable with respect to the
provision of the relevant Margin for which Eurex Clearing has requested the
Supplementary Margin set out in the Elementary Clearing Model Provisions,
Individual Clearing Model Provisions, ICM for Specified Clients Provisions;-UJ-S-
Clearing-Model-Provisions and/or Basic Clearing Member Provisions, as the case
may be. Supplementary Margin provided to Eurex Clearing AG shall form part of the
relevant Margin and be subject to the Elementary Clearing Model Provisions,
Individual Clearing Model Provisions, ICM for Specified Clients Provisions;-UJ-S-
Clearing-Model-Provisions and/or Basic Clearing Member Provisions, as the case
may be and the provisions of Paragraph (6), but shall not limit the right of Eurex
Clearing AG to exercise Margin Calls.

© [

Internal Accounts
Types of Accounts

Eurex Clearing AG establishes and maintains internal accounts for each Clearing
Member, on which the Transactions, cash amounts and margin of such Clearing Member

booked as further set out in this Number 4 and the specific provisions of the Elementary
Clearing Model Provisions, the Individual Clearing Model Provisions;_or the ICM for
Specified Clients Provisions-e+the-U.S—Clearing-Model Provisions, as applicable. In
addition, Eurex Clearing AG establishes and maintains with respect to each Basic
Clearing Member the internal accounts as set out in Number 5 of the Basic Clearing
Member Provisions.

Internal Cash Accounts

Eurex Clearing AG will establish and maintain internal cash accounts as further set out in
the Elementary Clearing Model Provisions, the Individual Clearing Model Provisions, the

ICM for Specified Clients Provisions-the-U.S—Clearing-Meodel-Provisions and the Basic

Clearing Member Provisions. [...]

Internal Margin Account

Eurex Clearing AG will establish and maintain internal margin accounts in respect of
Margin as further set out in the Elementary Clearing Model Provisions, the Individual
Clearing Model Provisions, the ICM for Specified Clients Provisions;—the-U.S-—Clearing
Medel-Previsiens and the Basic Clearing Member Provisions.

Objections to Notifications or Reports regarding Internal Accounts, Transactions
or Margin

Whenever Eurex Clearing AG gives notices or provides reports to a Clearing Member, a

Non-Clearing Member, a Registered Customer;-an-OFCIRS-FCM-Client(ortherelevant



L..
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]

Basic Clearlng Member (or the relevant Clearing Agent acting on behalf of such Basic
Clearing Member), including with respect to any of the internal accounts set out in this
Number 4, the Elementary Clearing Model Provisions, the Individual Clearing Model
Provisions, the ICM for Specified Clients Provisions;-the-U.S--Clearing-Model-Provisions,
the Basic Clearing Member Provisions or the Special Clearing Conditions, Transactions,
Margin or Variation Margin, such Clearlng Member, Non- Clearlng Member Reglstered
Customer;:O ;
en—behat#e#suekr@l@%—;@%@tmﬁ} or Basic Clearrng Member (or the reIevant
Clearing Agent acting on behalf of such Basic Clearing Member) should check without
undue delay all such notices and reports of Eurex Clearing AG, including with respect to
all such information and data the Clearing Member, the Non-Clearing Member,

Registered Customer—OFCIRS-FCM-Client-{ortherelevant OTCIRS FCM-Clearing
Member—acting-on-behalt-of such-OTFCHRS-FCM-Client) or Basic Clearing Member (or

the relevant Clearing Agent acting on behalf of such Basic Clearing Member), has given
to Eurex Clearing AG or received from Eurex Clearing AG, via third parties.

The Clearmg Members, Non- Clearlng Members Reglstered Customers—@l@—tRs—FGM

OI—G—LRS—FGMG#ent} or Basic Clearing Members (or the relevant Clearing Agent acting
on behalf of the relevant Basic Clearing Member) should inform Eurex Clearing AG in
writing or by telefax without undue delay, but in any case no later than (i) by the end of
the pre-trading period (with regard to market participants) for the relevant Transaction
Type of the next Business Day or (ii) by 9:00 hours (Frankfurt am Main time) on the next
Business Day (in all other cases), of any mistakes, errors, omissions, deviations or
irregularities that become apparent to it in such notices or reports.

Default Fund

Eurex Clearing AG maintains the general-Default Fund regulated by this Number 6 which
relates to (i) Transactions pursuant to Chapters Il through VIII and, unless otherwise
specified in Chapter 1X, Chapter IX_and (ii) FCM Clearing Member Transactions pursuant
to the Chapter |l of the FCM Regulations (each as defined below) (the “Default Fund”) to
cover the Default Fund Secured Claims (as defined in Number 6.2). The Default Fund is
not a legal person.

Contributions to the Default Fund are not only made by Clearing Members or Clearing
Agents in accordance with this Number 6 but also by FCM Clearing Members in
accordance with the FCM Default Rules which form part of the FCM Clearing Conditions
of Eurex Clearing AG that provide for a framework for the clearing of Swap Transactions.

In addition to the terms defined elsewhere in this Number 6, the following terms and
expressions shall have the following meanings (including, as indicated below, by
reference to the FCM Clearing Conditions or parts thereof):

“Affected FCM Clearing Member” means an FCM Clearing Member with respect to
which an FCM Clearing Member Termination Time has occurred.
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“Affected FCM Contribution” has the meaning assigned to it in Number 3.2.1
Paragraph (1) of the FCM Default Rules.

“FCM Clearing Conditions” means the rules of Eurex Clearing AG for the clearing of
Swap Transactions by FCM Clearing Members and these include, in particular, the FCM
Regulations and the FCM Default Rules (all as amended from time to time).

“FCM Clearing Conditions Business Day” means a Business Day as defined in the
FCM Regulations.

“FCM Clearing Conditions Default Fund Secured Claims” means the Default Fund
Secured Claims as defined in Number 3.2 of the FCM Default Rules.

“ECM Clearing Conditions Insolvency Termination Event” means an Insolvency
Termination Event with respect to an FCM Clearing Member as defined Chapter |
Number 9.2.2 of the FCM Requlations.

“FCM Clearing Conditions Realisation Event’” means an FCM Clearing Conditions
Realisation Event as defined in Number 3.2 of the FCM Default Rules.

“FCM Clearing Conditions Termination Event” means a Termination Event as defined
in Chapter | Part 1 Number 9.2.1 of the FCM Requlations with respect to an FCM
Clearing Member.

“FECM Clearing Currency” is Euro (EUR).

“FECM Clearing License” means a clearing license granted to an FCM Clearing Member
by Eurex Clearing AG pursuant to Chapter | Number 2 of the FCM Regulations.

“FCM Clearing Member” means an entity that has been granted an FCM Clearing
License by Eurex Clearing AG pursuant to Chapter | Number 2 of the FCM Requlations.

“FCM Clearing Member Termination Time” means an FCM Clearing Member
Termination Time (as defined in Chapter | Number 9.2.3 of the FCM Regulations) or an
FCM Client Termination Time (as defined in Chapter | Number 9.3 of the FCM
Requlations).

“FCM Clearing Member Transaction” means a Swap Transaction between Eurex
Clearing AG and the relevant FCM Clearing Member pursuant to the FCM Regulations
and includes Own Transactions and FCM Client Transactions (as those terms are defined
in Chapter | Number 1.3.2 of the FCM Requlations) of such FCM Clearing Member.

“FCM Contribution” means a contribution by an FCM Clearing Member to the Default
Fund in accordance with Number 3.1 of the FCM Default Rules.

“FCM Contribution Requirement” has the meaning assigned to it in Number 3.1.1
Paragraph (2) of the FCM Default Rules.

“FCM Default Rules” means the rules of Eurex Clearing AG governed by the substantive
laws of Germany on the default fund and certain aspects of the default management
process of Eurex Clearing AG with respect to FCM Clearing Members (as amended from

time to time).
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6.1
6.1.1

“FCM Excess Contribution” means, as defined in Number 3.1.1 Paragraph (4) of the
FCM Default Rules, an excess contribution by an FCM Clearing Member to the Default
Fund.

“FCM Further Contribution” has the meaning assigned to it in Number 3.3.1
Paragraph (3) of the FCM Default Rules.

“FCM Non-Bidding Participant” means each FCM Mandatory Participant (as defined in
Number 4.3.3 Paragraph (2) of the FCM Default Rules) that does not submit a Mandatory
Bid for any relevant Auction Unit in accordance with the DM Auction Rules during such
DM Auction.

“FCM Requlations” means the rules of Eurex Clearing AG governed by the substantive
laws of the United States and the State of New York for the clearing of Swap
Transactions (FCM Requlations of Eurex Clearing AG) (as amended from time to time).

“Initial Margin” with respect to an FCM Clearing Member has the meaning assigned to it
in Chapter | Number 1.2.1 of the FCM Regulations.

“Interest Rate Derivative Transaction” has the meaning assigned to it in Chapter |
Number 1.1.5 of the FCM Requlations.

“Non-Affected FCM Clearing Member’ means an FCM Clearing Member that is not an
Affected FCM Clearing Member.

“Non-Affected FCM Contribution” has the meaning assigned to it in Number 3.2.1
Paragraph (7) of the FCM Default Rules.

“Swap Transactions” has the meaning assigned to it in Chapter | Number 1.1.1 of the
FCM Regulations.

Contributions to the Default Fund
Contributions and Calculation of the Contributions to the Default Fund

(1) Notwithstanding any Margin Requirement applicable to the Clearing Member in
accordance with the Clearing Conditions, (i) each Clearing Member and (ii) subject
to Number 9 of the Basic Clearing Member Provisions, each Clearing Agent
separately with respect to each of its Basic Clearing Members; shall pay-make
contributions to the Default Fund as further set out in this Number 6 (a contribution
pursuant to (i) a “CM Contribution”, each contribution pursuant to (i) a “BCM
Contribution” and each such contribution to the Default Fund_and each FCM
Contribution a “Contribution”).

(2) Eurex Clearing AG shall from time to time determine the amount of the CM
Contribution to be paid and maintained by a Clearing Member e+-and the amount of
the BCM Contribution to be paid and maintained by a Clearing Agent (each a
“Contribution Requirement”) in accordance with the relevant applicable calculation
method published by Eurex Clearing AG pursuant to Number 16.1 (the
“Contribution Calculation Method”); any such published Contribution Calculation
Method shall form part of the Clearing Conditions.
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The basis for the calculation of (i) the Contribution Requirement of a Clearing

Member are all Transacﬂons of such Clearlng Member{and—wrespeepef_awgle

Contribution Requirement”) and (ii) the Contribution Requirement of a Clearing
Agent with respect to a particular Basic Clearing Member are all Basic Clearing
Member Transactions of such Basic Clearing Member (a “BCM Contribution
Requirement”). [...]

@ [-]

(4) The Clearing Member may with respect to the relevant CM Contribution or the
Clearing Agent may with respect to the relevant BCM Contribution provide cash
amounts or Securities to Eurex Clearing AG in accordance with Number 6.1.2 in
excess of the relevant CM Contribution Requirement or relevant BCM Contribution
Requirement (each such excess_and each FCM Excess Contribution; the “Excess
Contribution”).

6.1.2 Provision of the Contributions to the Default Fund
[...]

(3) If a Clearing Member or a Clearing Agent does not provide the relevant CM
Contribution or BCM Contribution Further-Contribution-{as-defined-in-Number6-3)
within five Business Days in full, Eurex Clearing AG shall be entitled to collect the
(outstanding parts of the) relevant CM {Further-Contributions_or BCM Contributions
to the Default Fund from the relevant Clearing Member or Clearing Agent in
accordance with the daily cash clearing procedure pursuant to Number 1.4.1.

(4) With respect to Securities provided by the Clearing Member or the Clearing Agent to
Eurex Clearing AG as CM Contributions_or BCM Contributions using securities
accounts with Clearstream Banking AG (including Xemac), Eurex Clearing AG
reserves the right to make use of such Securities in its discretion in order to support
its operations as central counterparty for purposes of liquidity management in
relation to its clearing activities by obtaining refinancing from the Eurosystem or
entering into repo transactions with commercial counterparties.

The information statement set out in Appendix 12 to the Clearing Conditions in
accordance with Article 15 of the Regulation on transparency of securities financing
transactions and of reuse (Regulation (EU) 2015/2365) is applicable to Eurex
Clearing AG and the Clearing Member or Clearing Agent, if the Clearing Member _or
Clearing Agent provides Securities to Eurex Clearing AG as CM Contributions_or
BCM Contributions, respectively, using securities accounts with Clearstream
Banking AG (including Xemac).

6.1.3 Eurex Clearing AG’s dedicated own resources to the Default Fund

Eurex Clearing AG will dedicate own resources to the Default Fund (the “Dedicated
Amount”) to be used if a Termination Date with respect to one or more Clearing
Members, er-a Basic Clearing Member Termination Date with respect to one or more
Basic Clearing Members_or an FCM Clearing Member Termination Time with respect to
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6.2

one or more FCM Clearing Members occurs. The Dedicated Amount will be published on
the website of Eurex Clearing AG (www.eurexclearing.com).

Realisation of the Default Fund

Eurex Clearing AG shall have a claim for payment of the Default Fund Secured Claims
(as-defined-below)-against (i) the Affected Clearing Member and (ii) any other Clearing
Member (including, for the avoidance of doubt, any other Clearing Member that is a
Clearing Agent), provided that the claims under (ii) shall only become due following a
Realisation Event {as-defined-belew)-and shall only be payable out of the CM
Contributions_or BCM Contributions, respectively, and, subject to this Number 6.2 and
Number 6.3, the CM Further Contributions_or BCM Further Contributions, respectively.
The right of Eurex Clearing AG to use any Contributions made by FCM Clearing
Members shall remain unaffected.; tThe order of priority set forth in Number 6.2.1 applies.

The following terms shall have the following meanings:

“Affected Clearing Member” means a CM Affected Clearing Member or a BCM Affected
Clearing Member, as the context requires.

“BCM Affected Clearing Member” means a Clearing Member that is a Clearing Agent of
a Basic Clearing Member with respect to which a Basic Clearing Member Termination
Date has occurred.

“CM Affected Clearing Member” means a Clearing Member with respect to which a
Termination Date has occurred.

Fhe “Default Fund Secured Claims”_comprise:

(i) shallbe-all claims of Eurex Clearing AG for payments of amounts which are
necessary to cover the losses and financial consequences of the occurrence of a
Termination or Basic Clearing Member Termination with respect to all relevant
Liguidation Groups and/or Terminated Transactions (as defined in Number 7.5)
within the scope of the Default Fund and, in particular, any outstanding Difference
Claim(s) (as defined in Subpart A Number 6.3.2 of the Elementary Clearing Model
Provisions, Subpart A Number 7.3.2 of the Individual Clearing Model Provisions,
Number 11.2 of the ICM for Specified Clients Provisions;-Number-8.6.3-ofthe U.S-

Clearing-Medel-Provisions and Number 10.5.2 of the Basic Clearing Member
Prowsmns) of Eurex Clearmg AG agalnst the Affected Clearmg Member émeludmgu

a 0
h O i nd its O R CM

Member—eﬂamn%ee}or its relevant Basic Clearlng Member, respectlvely, (th

“Clearing Conditions Default Fund Secured Claims”); and-

(i) the FCM Clearing Conditions Default Fund Secured Claims.

“Non-Affected Clearing Member” means a Clearing Member that is not an Affected
Clearing Member.
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6.2.1

A “Realisation Event” means:

() _a“Clearing Conditions Realisation Event” shall-which occurs if, following a
Termination or a Basic Clearing Member Termination, the relevant provisions
relating to the consequences of a Termination Date or Basic Clearing Member
Termination Date set out in the Elementary Clearing Model Provisions (in particular,
Subpart A Number 6 thereof), the Individual Clearing Model Provisions (in particular,
Subpart A Number 7 thereof), the ICM for Specified Clients Provisions (in particular,
Number 11 thereof)the-J-S-Clearing-Model-Provisions{in-particular, Number8
thereof) or the Basic Clearing Member Provisions (in particular, Numbers 10 and 11
thereof), as applicable, have been applied; and/or-

(i) _an FCM Clearing Conditions Realisation Event.

In the case of a Realisation Event, the {Further-Contributions and Further Contributions
will be realised (with respect to Interim Participants as modified by the specific provisions
set out in Subpart A Number 15 of the Individual Clearing Model Provisions) in
accordance with the followmg order of prlorlty Wlth respect to each - Relevant Liquidation

Iransaeﬂens—éa&deﬂne@a—Nambe%}—belehgr(whereby each Paragraph (1) to (12) of
such order of priority shall be applied to all Relevant Liquidation Groups simultaneously
before, in each case, the respective next paragraph is applied and whereby all
Terminated Transactions and all Terminated FCM Clearing Member Transactions (as
defined in Number 7.5) Ferminated-Fransactions-which do not form part of any
Liquidation Group shall collectively be treated as one “Relevant Liquidation Group” for the
purposes of this Number 6):

(1) first, the applicable Liquidation Group Ratio of (i) the CM Contribution and (if
available) ef-theany Excess Contribution of the CM Affected Clearing Member (such
CM Contribution_and such Excess Contribution, if any, the “Affected CM
Contribution”)_or; (ii) erthe-applicable-Liguidation-Group-Ratio-ofthe BCM
Contribution and (if available) eftheany Excess Contribution of the BCM Affected
Clearing Member relating to the Basic Clearing Member with respect to which a
Basic Clearing Member Termination Date has occurred (such Basic Clearing
Member, the “Affected BCM” and such BCM Contribution_and such Excess
Contribution, if any, the “Affected BCM Contribution”)_or (iii) the Affected FCM
Contribution and (if available) any Excess Contribution, as applicable;

(2) second, the applicable Liquidation Group Ratio of any remainder of (i) the Affected

CM Contribution, (ii) efthe-CM-Affected-Clearing-Member-orof-anyremainderof-the
Affected BCM Contribution _or (iii) the Affected FCM Contribution-efthe BCM

Affected-Clearing-Member, as applicable;
[...]

(7) seventh, the applicable Liquidation Group Ratio of (i) the CM Contributions,
{excluding any Affected CM Contribution,} (“Non-Affected CM Contributions”) and
the BCM Contributions, {exluding any Affected BCM Contribution}, (“Non-Affected
BCM Contributions”) of all Clearing Members and Clearing Agents;respectively;

that are CM Non-Bidding Participants pursuant-to-Number7-5-3-Paragraph-{5)-with
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respect to the-at least one relevant-DM Auction_in the relevant Liquidation Group,{s)}
(as-defined-in-Number7-5-3 Paragraph{1))as-wellas (ii) the Non-Affected BCM

Contributions of the CM Affected Clearing Member_as well as (iii) the Non-Affected
FCM Contributions of all FCM Clearing Members that are FCM Non-Bidding
Participants with respect to at least one DM Auction in the relevant Liquidation

Group;

(8) eighth, the applicable Liquidation Group Ratio of any remainder of (i) the Non-
Affected CM Contributions and the Non-Affected BCM Contributions of all Clearing
Members and Clearing Agents ;respectively-that are CM Non-Bidding Participants
pursuant-to-Number7.5-3-Paragraph-{(5with respect to at least one DM Auction in the
relevant Liguidation Group, Hwith-respectto-therelevant DM-Auction{s){as-defined

in-Number7-5-3-RParagraph-{1))}-as-wellas-(ii) the Non-Affected BCM Contributions of
the CM Affected Clearing Member_as well as (iii) the Non-Affected FCM

Contributions of all FCM Clearing Members that are FCM Non-Bidding Participants
with respect to at least one DM Auction in the relevant Liguidation Group;

(9) ninth, the applicable Liquidation Group Ratio of (i) the Non-Affected CM
Contributions and the Non-Affected BCM Contributions of all Clearing Members and
Clearing Agents, respectively, that are not CM Non-Bidding Participants_with respect
to the relevant Liquidation Group, excluding any Non-Affected BCM Contributions of
the CM Affected Clearing Member, and (ii) the Non-Affected FCM Contributions of all
FCM Clearing Members that are not FCM Non-Bidding Participants with respect to
the relevant Liquidation Group;

(10) tenth, the applicable Liquidation Group Ratio of (i) any remainder of the Non-
Affected CM Contributions and the Non-Affected BCM Contributions of all Clearing
Members and Clearing Agents _—+espectively-that are not CM Non-Bidding
Participants_with respect to the relevant Liquidation Group, excluding any Non-
Affected BCM Contributions of the CM Affected Clearing Member, and (ii) any
remainder of the Non-Affected FCM Contributions of all FCM Clearing Members that
are not FCM Non-Bidding Participants with respect to the relevant Liquidation Group;

(11) eleventh, the applicable Liquidation Group Ratio of (i) the CM Further Contributions
and Non-Affected BCM Further Contributions {each-as-defined-below)-of all Clearing
Members and Clearing Agents_+espectively-that are CM Non-Bidding Participants
with respect to at least one DM Auction in the relevant Liguidation Group and (ii) the
FCM Further Contributions of all FCM Clearing Members that are FCM Non-Bidding
Participants with respect to at least one DM Auct|on in the relevant Liquidation

(12) twelfth, {)-the applicable Liquidation Group Ratio of (i) the CM Further Contributions
and the Non-Affected BCM Further Contributions of all Clearing Members that are
not CM Non Blddlng Part|C|pants -with respect to the relevant Liguidation Groupanel

FCM Further Contributions of all FCM Clearlnq Members that are not FCM Non-

Bidding Participants with respect to the relevant Liquidation Group and (iii) the
Further Dedicated Amount;
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Eurex Clearing AG shall realise the applicable Liquidation Group Ratio of (i) the CM
Further Contributions and the Non-Affected BCM Further Contributions of all Clearing
Members that are not Non-Bidding Participants, (ii) the FCM Further Contributions of all
Clearing Members that are not Non-Bidding Participants and (iii) the-applicable-Liguidation
Greup-Ratio-of-the Further Dedicated Amount on a pro rata basis;

the sum of all Further Dedicated Amounts with respect to all Liquidation Groups shall not
exceed the amount of EUR 300,000,000.

"Relevant Liguidation Group" means each Liquidation Group (as defined in
Number 7.5.1) to which Terminated Transactions (as defined in Number 7.5) belong.

With respect to each Relevant Liquidation Group, the term “Liquidation Group Ratio”
means the fraction of the amount which may be realised, in each case, under
Paragraph (1) — (12) which is to be determined as follows:

(i) with respect to Paragraph (1), (1) with-respect-toin the case of an Affected CM
Contribution, the ratio of (A) the part of the CM Contribution Requirement of the CM
Affected Clearing Member applicable to such Relevant Liquidation Group and (B) the
aggregate CM Contribution Requirement of the CM Affected Clearing Member,-and
(I) with-respeettoin the case of an Affected BCM Contribution, the ratio of (A) the
part of the BCM Contribution Requirement relating to the Affected BCM applicable to
such Relevant Liquidation Group and (B) the aggregate BCM Contribution
Requirement relating to the Affected BCM_and (l11) in the case of an Affected FCM
Contribution, the ratio of (A) the part of the FCM Contribution Requirement of the
Affected FCM Clearing Member applicable to such Relevant Liquidation Group and
(B) the aggregate FCM Contribution Requirement of the Affected FCM Clearing
Member;;

(ii) with respect to Paragraph (2), (1) with-respecttoin the case of an Affected CM
Contribution, the ratio of (A) the part of the CM Contribution Requirement of the CM
Affected Clearing Member applicable to such Relevant Liquidation Group and (B) the
aggregate CM Contribution Requirement of the CM Affected Clearing Member, and
(I with-respeettoin the case of an Affected BCM Contribution, the ratio of (A) the
part of the BCM Contribution Requirement relating to the Affected BCM applicable to
such Relevant Liquidation Group and (B) the aggregate BCM Contribution
Requirement relating to the Affected BCM_and (iilll) in the case of an Affected FCM
Contribution, the ratio of (A) the part of the FCM Contribution Requirement of the
Affected FCM Clearing Member applicable to such Relevant Liguidation Group and
(B) the aggregate FCM Contribution Requirement of the Affected FCM Clearing
Member, (in each case of (I),-and (I1)_and (lll), not taking into account Relevant
Liquidation Groups in respect of which the relevant claims have already been
discharged pursuant to Paragraph (1))));

(i) [...]
(iv) [...] the respective preceding Paragraphs);

(v) with respect to Paragraph (5), the ratio of (A) the part of the sum of the Initial Margin
requirement (under the Clearing Conditions and the FCM Requlations) and the
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(vi)

(Vi)

Additional Margin requirement determined for such Relevant Liquidation Group and
(B) the sum of the Initial Margin requirement (under the Clearing Conditions and the
FCM Regulations) and the Additional Margin requirement determined for all Relevant
Liquidation Groups;;

with respect to Paragraph (6), the ratio of (A) the part of the sum of the Initial Margin
requirement (under the Clearing Conditions and the FCM Regulations) and the
Additional Margin requirement determined for such Relevant Liquidation Group and
(B) the sum of the Initial Margin requirement (under the Clearing Conditions and the
FCM Regulations) and the Additional Margin requirement determined for all Relevant
Liguidation Groups (not taking into account Relevant Liquidation Groups in respect
of which the relevant claims have already been discharged pursuant to the
respective preceding Paragraphs),);

with respect to Paragraphs (7) and (9), (1) with-respecttoin the case of a Non-
Affected CM Contribution, the ratio of (A) the part of the CM Contribution
Requirement of the relevant Clearing Member applicable to such Relevant
Liguidation Group and (B) the aggregate CM Contribution Requirement of the
relevant Clearing Member, and-(Il) with-respeet-toin the case of a Non-Affected BCM
Contribution, the ratio of (A) the part of the BCM Contribution Requirement relating
to the relevant Basic Clearing Member applicable to such Relevant Liquidation
Group and (B) the aggregate BCM Contribution Requirement relating the relevant
Basic Clearing Member_and (lII) in the case of a Non-Affected FCM Contribution, the
ratio of (A) the part of the FCM Contribution Requirement of the relevant FCM
Clearing Member applicable to such Relevant Liquidation Group and (B) the
agaregate FCM Contribution Requirement of the relevant FCM Clearing Member:;

(viii) with respect to Paragraphs (8) and (10), (I) with-respeettoin the case of a Non-

(ix)

Affected CM Contribution, the ratio of (A) the part of the CM Contribution
Requirement of the relevant Clearing Member applicable to such Relevant
Liguidation Group and (B) the aggregate CM Contribution Requirement of the
relevant Clearing Member, and-(I) with-respecttoin the case of a Non-Affected BCM
Contribution, the ratio of (A) the part of the BCM Contribution Requirement relating
to the relevant Basic Clearing Member applicable to such Relevant Liquidation
Group and (B) the aggregate BCM Contribution Requirement relating to the relevant
Basic Clearing Member and (lII) in the case of a Non-Affected FCM Contribution, the
ratio of (A) the part of the FCM Contribution Requirement of the relevant FCM
Clearing Member applicable to such Relevant Liguidation Group and (B) the
agaregate FCM Contribution Requirement of the relevant FCM Clearing Member (in
each case of (1), (11) and (Ill) above, not taking into account Relevant Liquidation
Groups in respect of which the relevant claims have already been discharged
pursuant to the respective preceding Paragraphs);-; and

with respect to Paragraphs (11) and (12), () with-respeettoin the case of a CM
Further Contribution, the ratio of (A) the part of the requirement to provide CM
Further Contributions of the relevant Clearing Member applicable to such Relevant
Liquidation Group and (B) the aggregate requirement to provide CM Further
Contributions of the relevant Clearing Member, (1) with-respecttoin the case of a
Non-Affected BCM Further Contribution, the ratio of (A) the part of the requirement
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6.2.2

to provide Non-Affected BCM Further Contributions relating to the relevant Basic
Clearing Member applicable to such Relevant Liquidation Group and (B) the
aggregate requirement to provide Non-Affected BCM Further Contributions relating
to the relevant Basic Clearing Member, (111) in the case of an FCM Further
Contribution, the ratio of (A) the part of the requirement to provide FCM Further
Contributions of the relevant FCM Clearing Member applicable to such Relevant
Liguidation Group and (B) the requirement to provide FCM Further Contributions of
the relevant FCM Clearing Member and (H1V) with-respecttoin the case of the
Further Dedicated Amount (referred to in Paragraph (12)), the product of (a) the
applicable Liquidation Group Ratio determined with respect to the Dedicated Amount
pursuant to Paragraph (v) above and (b) the ratio of (A) the sum of all Further
Contributions, which have actually been delivered to Eurex Clearing AG with respect
to the Relevant Liquidation Group and (B) the sum of all Further Contributions that
Eurex Clearing AG is entitled to require with respect to the Relevant Liquidation
Group up to the relevant Liability Cap.

Where, in case of Paragraphs (7) to (12), with respect to a Relevant Liquidation Group,
the Non-Affected CM Contributions (or CM Further Contributions), e-Non-Affected BCM
Contributions (or Non-Affected BCM Further Contributions) or the Non-Affected FCM
Contributions (or FCM Further Contributions) of several Clearing Members or FCM
Clearing Members are still available and the amount needed to discharge the claims in
respect of the Relevant Liquidation Group is lower than such available Non-Affected CM
Contributions (and CM Further Contributions), and-Non-Affected BCM Contributions (and
Non-Affected BCM Further Contributions) and Non-Affected FCM Contributions (or FCM
Further Contributions), with respect to each such Clearing Member or FCM Clearing
Member (with respect to Paragraphs (7) and (8) and Paragraph (11) limited to CM Non-
Bidding -Participants and FCM Non-Bidding Participants) only the Non-Affected (B)YCMs
Ratio shall be realised under the relevant Paragraph.

The “Non-Affected (B)YSM’s-Ratio” with respect to a Non-Affected CM Contribution (or
CM Further Contribution),-er Non-Affected BCM Contribution (or Non-Affected BCM
Further Contribution) or Non-Affected FCM Contribution (or FCM Further Contribution)
shall be the ratio of (A) the available Non-Affected CM Contribution (or CM Further
Contribution), e~Non-Affected BCM Contribution (or Non-Affected BCM Further
Contribution) or Non-Affected FCM Contribution (or FCM Further Contribution) relating to
the relevant Clearing Member, er-Basic Clearing Member_or FCM Clearing Member, as
applicable, with respect to the Relevant Liquidation Group and (B) all available Non-
Affected CM Contributions (or CM Further Contributions), erNon-Affected BCM
Contributions (or Non-Affected BCM Further Contributions) or Non-Affected FCM
Contributions (or FCM Further Contributions) of all Clearing Members and FCM Clearing
Members (with respect to Paragraphs (7) and (8) and Paragraph (11) limited to CM Non-
Bidding_-Participants_and FCM Non-Bidding-Participants) with respect to the Relevant
Liquidation Group. ———

If, subsequent to a realisation of the Default Fund, an Affected Clearing Member,-o¢
Affected BCM or Affected FCM Clearing Member makes a payment to Eurex Clearing AG
to fulfil the Default Fund Secured Claims, or if the Default Fund Secured Claims are
otherwise discharged, after Eurex Clearing AG has realised the Dedicated Amount or
Non-Affected CM Contributions (or CM Further Contributions) or Non-Affected BCM
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6.3.1

Contributions (or Non-Affected BCM Further Contributions) or Non-Affected FCM
Contributions (or FCM Further Contributions) to the Default Fund, Eurex Clearing AG
shall use the funds received in order to (i) repay the realised CM Further Contributions,
and-Non-Affected BCM Further Contributions_and FCM Further Contributions to the
relevant Clearing Member(s), and-Clearing Agent(s) and FCM Clearing Member(s),
respectively, (ii) repay the realised Non-Affected CM Contributions, ane-Non-Affected
BCM Contributions_and Non-Affected FCM Contributions to the Default Fund to the
relevant Clearing Member(s), and-Clearing Agent(s) and FCM Clearing Member(s),
respectively, (iii) reinstate the realised Dedicated Amount and (iv) repay the realised
Affected BCM Contributions (and Affected BCM Further Contributions) to the BCM
Affected Clearing Member. The payments by Eurex Clearing AG shall be made in reverse
order of Number 6.2.1 and shall in the aggregate be limited to the amounts received by
Eurex Clearing AG.

Further Contributions to the Default Fund (Assessments); Replenishment of
Contributions to the Default Fund

[..]

(i) from the BCM Affected Clearing Member, further Affected BCM Contributions (the
“Affected BCM Further Contributions”);-and

(i) from the Non-Affected Clearing Members and the BCM Affected Clearing Member,
further CM Contributions (the “CM Further Contributions”) and-or further BCM
Contributions (other than Affected BCM Contributions) (the “Non-Affected BCM
Further Contributions”; and each Affected BCM Further Contribution and each
Non-Affected BCM Further Contribution, a “BCM Further Contribution”); and

(iii) _from the Non-Affected FCM Clearing Member, FCM Further Contributions

/

each BCM Further
Contributions, each-and-the CM Further Contributions and each FCM Further
Contribution, tegether-the-a “Further Contributions”).

AV
H H “ H H ”,
3 3

When determining the relevant CM Further Contributions or the relevant Non-Affected
BCM Further Contribution with respect to the relevant Clearing Member, Eurex Clearing
AG shall reduce the relevant Further Contributions by the relevant Excess Contribution
actually delivered to Eurex Clearing AG by such Clearing Member (if any). The BCM
Affected Clearing Member and the Non-Affected Clearing Members shall, subject to the
Liability Cap, be obliged to make such Further Contributions to the Default Fund, in each
case as soon as possible but no later than one Business Day following receipt of Eurex
Clearing AG’s demand. If a Clearing Member or a Clearing Agent does not provide the
relevant Further Contribution within one Business Days in full, Eurex Clearing AG shall be
entitled to collect the (outstanding parts of the) relevant Further Contributions to the
Default Fund from the relevant Clearing Member or Clearing Agent in accordance with
the daily cash clearing procedure pursuant to Number 1.4.1.

The “Liability Cap” with respect to each of the Affected BCM Further Contributions, the
Non-Affected BCM Further Contributions, and-the CM Further Contributions_and the FCM
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Further Contributions shall be two times the related originally applicable Contribution
Requirement to the Default Fund and shall apply for the relevant Capped Period.

A “Capped Period” shall, with respect to the Default Fund, be a period of twenty (20)
Business Days which shall commence on the Termination Date, erthe Basic Clearing
Member Termination Date or the FCM Clearing Member Termination Time and which, if
one or more further Termination Date(s), e~Basic Clearing Member Termination Date(s)
or FCM Clearing Member Termination Time(s) occur within such twenty (20) Business
Day period shall, in the case of each such further Termination Date, er-Basic Clearing
Member Termination Date_or FCM Clearing Member Termination Time, be extended by
twenty (20) Business Days from (and including) the relevant further Termination Date, ef
further Basic Clearing Member Termination Date or further FCM Clearing Member
Termination Time, subject to a maximum duration of three (3) months, provided that- iif,
following the occurrence of a Termination Date, er-a Basic Clearing Member Termination
Date or an FCM Clearing Member Termination Time, the Default Fund will not be
realised, the-such Capped-Pperiod shall end upon finalisation of the default management
process with respect to such Termination Date, er-such Basic Clearing Member
Termination Date or such FCM Clearing Member Termination Time as notified by Eurex
Clearing AG to the Clearing Members.

[.]

If a Clearing Member whose Clearing Agreements (except for its Basic Clearing Member
Clearing Agreement(s)) with Eurex Clearing AG have been terminated has not settled all

its Transactions (and-inthe-case-of-an-OTCIRS FCM-Clearing-Memberall Transactions
ofits OTC RS FCM-Clients)-within a Capped Period, such Clearing Member remains

liable for any subsequent Capped Period(s) for making CM Further Contributions i

aeeerdanee#&h%he%%egemg—sentene&untﬂ itis no Ionger a party to (er—m%h&easeue#

Gleamg—Membe#Gua#antee}—any Transactlons with Eurex Clearmg AG If a Basic

Clearing Member whose Basic Clearing Member Clearing Agreement with Eurex
Clearing AG has been terminated has not settled all its Basic Clearing Member
Transactions within a Capped Period, its Clearing Agent remains liable for any
subsequent Capped Period(s) for making BCM FCM Contributions accerdance-with-the

first sentence-of-this-sub-paragraph-until such Basic Clearing Member is no longer a party

to any Basic Clearing Member Transactions with Eurex Clearing AG.

Without undue delay after the end of each Capped Period each Non-Affected Clearing
Member shall be obliged to replenish the Default Fund up to the relevant Contribution
Requirements. If Eurex Clearing AG has not liquidated all Terminated Transactions (as
defined in Number 7.5) of the Affected Clearing Member or all Terminated FCM Clearing
Member Transactions (as defined in Number 7.5) of the Affected FCM Clearing Member
during the default management process by the end of the of the Capped Period, the
obligation fer-of the Non-Affected Clearing Member to replenish the Default Fund up to
the relevant Contribution Requirements shall become due upon the liquidation of the last
Terminated Transaction of the Affected Clearing Member _or the last Terminated FCM
Clearing Member Transaction of the Affected FCM Clearing Member, respectively. [...]

L.
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6.3.2

6.4
6.4.1

6.4.2

6.5

Where Eurex Clearing AG requires Further Contributions, Eurex Clearing AG will allocate
further own funds to the Default Fund (“Further Dedicated Amount”). Eurex Clearing AG
will determine the Further Dedicated Amount separately for each Liquidation Group. The
Further Dedicated Amount is determined by reference to the pro rata amount of the sum
of any Further Contributions actually delivered to Eurex Clearing AG-as-set-eut-in-item
Hh-ef- Number-6-2-1(ix}. Eurex Clearing AG will allocate a Further Dedicated Amount to
the Default Fund up to a maximum amount of EUR 300,:000,-000. Such maximum
amount shall cover all future Realisation Events irrespective of whether they occur within
one or more Capped Periods.

Release of the Contributions to the Default Fund
[...]
[...]

(a) if no Capped Period has commenced at the time of the termination, at the later of (x)
the effective date of such termination and (y) ene-menth30 days after the day upon
which all Transactions in the accounts of the respective Clearing Member andin-the

FCM-Clients-or-asrelevant, in the case of a Clearmg Agent, aII Basic Clearmg
Member Transactions of such Basic Clearing Member have been settled; and

(b) if a Capped Period has commenced at the time of the termination, at the later of (i)
the effective date of such termination, (ii) the end of the Capped Period, and (iii) ene
month-30 days after the day upon which all Transactions in the accounts of the
respective Clearing Member and;-in-the-case-ofan-OTCIRS-FCM-Clearing-Member;
the-accountsrelating-to-its-OTCIRS-FCM-Clients-aras-relevant, in the case of a

Clearing Agent, all Basic Clearing Member Transactions of such Basic Clearing
Member have been settled.

[.]

Interpretation

(Further) Contributions do not form part of the Margin and Variation Margin for the
purposes of the Elementary Clearing Model Provisions, Segregated Margin, Segregated
Variation Margin, Margin and Variation Margin for the purposes of the ICM for Specified
Clients Provisions, OFCHRS-FCM-Client-Margin-Basic Clearing Member Margin or Basic
Clearing Member Variation Margin, and a claim of a Clearing Member or Clearing Agent
against Eurex Clearing AG to return (Further) Contributions does not form part of the
applicable single agreement pursuant to Subpart B Number 4 and Subpart C Number 5 of
the Elementary Clearing Model Provisions, Subpart A Number 2.1.3 of the Individual
Clearing Model Provisions, Number 5 of the ICM for Specified Clients Provisions;-Number
212 of the U.S-Clearing-Medel-Provisions or Number 4.1.2 of the Basic Clearing

Member Provisions.

Termination Rules with respect to the Clearing Member

Upon the occurrence of certain termination events with respect to the Clearing Member

under a Standard Agreement (or in the case of (}-an-OFCIRS-FCM-Clearing-Member;
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7.1
7.1.1

[.]
7.1.4

QIG—LRSJZGM—GLeanngMembeHsa—paﬁy—er—(H}a Clearlng Member actlng as Clearlng

Agent, under a Basic Clearing Member Clearing Agreement) and, if provided for in these
Clearing Conditions, the delivery of a corresponding notice by Eurex Clearing AG to the

Clearlng Member (and in the case of (—r}—an@l@—tR%—FGM@Jeamqg—Member—and-a

or{ib-a CIeanng Member acting as CIeanng Agent and a Termination Event relatlng to
such Clearing Agent under a Basic Clearing Member Clearing Agreement, its Basic
Clearing Members), a termination of Transactions (each a “Termination”), realisation of
Margin or Variation Margin, payment of a Difference Claim (as defined in Subpart A
Number 6.3.2 of the Elementary Clearing Model Provisions, Subpart A Number 7.3.2 or
Subpart B Number 6.3.2 of the Individual Clearing Model Provisions_and; Number 11.2 of
the ICM for Specified Clients Provisions-and-Number-8-6.3-of the U.S-Clearing-Model
Provisions, as applicable) or a transfer of positions shall occur, as applicable and as
further provided for in the Elementary Clearing Model Provisions, the Individual Clearing
Model Provisions, the ICM for Specified Clients Provisions-the-U.S-.Clearing-Model
Previsions or the Basic Clearing Member Provisions.

Construction and Interpretation

This Number 7 provides for the general provisions that apply to a Termination pursuant to
the Elementary Clearing Model Provisions the Individual Clearing Model Provisions the
ICM for Specrfled Cl|ents Provrsrons

with respect toa Cleanng Member acting as Clearlng Agent under a Basic Clearlng
Member Clearing Agreement, the Basic Clearing Member Provisions.

If the ICM for Specified Client Provisions apply, references in this Number 7 to
“Transactions”, “Margin”, “Variation Margin” or “Standard Agreements” shall refer
respectively to the terms “ICM SC Transactions”, “Margin”, “Variation Margin” and

"

“ICM SC Standard Agreements”, if applicable, as defined in the ICM for Specified
Clients Provisions.
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7.1.65

7.2
7.2.1

References to “Redelivery Claims” in this Number 7 refer to Redelivery Claims of the
Clearing Member under a Standard Agreement either pursuant to the Elementary
Clearing Model Provisions, the Individual Clearing Model Provisions or the ICM for

Specified Clients ProwsmnseHe—Redelwe#y—Gla%&eHh&mlevan%@i@—tR%—F@%@hem

appllcable and exclude any Redelivery Clalms arising under other Standard Agreements
pursuant to the Elementary Clearing Model Provisions, the Individual Clearing Model

Provisions, the ICM for Specified Clients Provisions,—the-U.S--Clearing-Model-Provisions

or the Basic Clearing Member Provisions, as applicable.

Termination Events

Subject to Number 7.2.2, if at any time any of the termination events set out in
Paragraphs (1) to (12) (each a “Termination Event”) has occurred and is continuing with
respect to a Clearing Member (including, where applicable, in its capacity as a Clearing
Agent), Eurex Clearing AG may either

(i) give written notice thereof to such Clearing Member (and, if such Clearing Member

acts as Clearing Agent, also to its Basic Clearing Members) and designate a
reasonable grace period to remedy the relevant Termination Event (each a “Grace
Period”), which may be extended by Eurex Clearing AG from time to time, (the
“Grace Period Notice”) or

(ii) if —taking into account all relevant circumstances of the specific case — it would be
unreasonable (unzumutbar) to set a Grace Period or if the relevant Termination
Event cannot be remedied, give a written termination notice to such Clearing

Member (and |f such Clearlng Member e)—laaHQIG—LRS—FGM—GLeaHag—NLemJeeF

te—sueh@l@—lR%—F@M—@henfees)—er—ee—acts as Clearmg Agent, also to its Basic

Clearing Members) (the “Termination Notice”) specifying the date and time on
which the Termination shall occur.

If the Termination Event has been remedied to Eurex Clearing AG’s satisfaction by the
end of the Grace Period, Eurex Clearing AG shall inform the Clearing Member (and the
relevant OTFCIRS-FCM-Clients-and-Basic Clearing Members (if any)) thereof. If the
Termination Event has not been remedied to Eurex Clearing AG’s satisfaction by the end
of the Grace Period, Eurex Clearing AG may give written termination notice to the
Clearing Member (and the relevant OFCHRS-FCM-Clients-and-Basic Clearing Members
(if any)) specifying the date and time on which the Termination shall occur-thereen (the
“Grace Period Termination Notice”).

L.
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7.2.2

(1) Failure to Pay; Failure to Deliver Margin

The Clearing Member fails to pay any amount due under the Clearing Conditions

any Eligible Margin Assets to Eurex Clearing AG in respect of a due request for
delivery of Margin or Variation Margin or fails to perform any Redelivery Claim when
due under the Clearing Conditions.

[...]
(4) Repudiation or objection to amendments to the Clearing Conditions

The Clearing Member (i) repudiates any of the terms and conditions of the Clearing
Agreement or the Clearing Conditions or (ii) objects to an amendment to the
Clearing Agreement or the Clearing Conditions and Eurex Clearing AG cannot
reasonably be expected to continue its relationship with such Clearing Member, in
particular, if such objections would lead to different versions of the Clearing
Conditions being applicable to several Clearing Members, Non-Clearing Members,
Registered Customers-OTFCIRS-FCM-Clients or Basic Clearing Members,
respectively, and the application of different versions of the Clearing Conditions
would not be technically feasible.

[..]

If at any time an Insolvency Termination Event has occurred with respect to the Clearing
Member, a Termination shall occur with immediate effect as of such time (the date of
such Termination being the “Termination Date” and the respective termination time
being the “Termination Time”). An “Insolvency Termination Event” occurs (i) with
respect to a Clearing Member having its registered seat and centre of main interest in
Germany or, if it is a credit institution, being headquartered in Germany, when insolvency
proceedings in Germany (Insolvenzverfahren) within the meaning of the German
Insolvency Code (Insolvenzordnung) are commenced over the estate of the Clearing
Member (Eréffnung des Insolvenzverfahrens), (ii) with respect to a Clearing Member
having its registered seat and centre of main interest in the Netherlands or, if it is a credit
institution, being headquartered in the Netherlands, at the end of the day on which any
action or step is taken in relation to such Clearing Member by itself or any other person to
institute insolvency proceedings including faillissement, surséance van betaling,
noodregeling and any of the measures referred to in Section 3:267d et seqqg. of the Dutch
Act on Financial Supervision (Wet op het financieel toezicht) (“AFS”), including but not
limited to, the preparation of a transfer plan pursuant to Section 3:159c AFS, the order of
immediate measures by the Secretary of Finance pursuant to Section 6:1 AFS and the
expropriation of property and capital components by the Secretary of Finance pursuant to
Section 6:2 AFS and the appointment of a curator or bewindvoerder, and the action, legal
proceedings or other procedure or step is not dismissed on the day such action or step is
taken, (iii) with respect to an OTC IRS U.S. Clearing Member, when (a) a case is
commenced by or against the OTC IRS U.S. Clearing Member under the-U.S. Code

Title 11 8§ 101 et seqq., (b) a liquidation proceeding (a “SIPA proceeding”) is commenced
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7.3

7.3.1

7.3.2

under the U.S. Securities Investor Protection Act, 15 U.S.C. § 78aaa et seq. or; (€) a
proceeding is commenced under Title Il of the U.S. Dodd-Frank Wall Street Reform and

Consumer Protection Act of 2010 12 U.S.C. § 5301 et seq. Bankruptey—@ede—émeludmg#

hasreeeurred)—or (_)_a receiver or other msolvency admrnrstrator is appornted for the OoTC
IRS U.S. Clearing Member or any of the OTC IRS U.S. Clearing Member's assets, or (iv)
with respect to a Clearing Member not falling under (i), (i) or (i), when insolvency
proceedings or similar proceedings under the laws of the jurisdiction where such Clearing
Member has its registered seat and centre of main interest or, if it is a credit institution,
where it is headquartered, are commenced over the estate of the Clearing Member.

Consequences of a Termination

The consequences of a Termination and the applicable valuation method for determining
the Difference Claim (the “Difference Claim Valuation Method”), which is either the
“Liquidation Price Approach” or the “Exchange Price Approach”, are set out in the
Elementary Clearing Model Provisions, the Individual Clearing Model Provisions, the ICM
for Specified Clients Provisions;,—the-U.S-Clearing-Model-Provisions or the Basic
Clearing Member Provisions, as applicable. Any Difference Claim pursuant to the
Elementary Clearing Model Provisions, the Individual Clearing Model Provisions_and; the

ICM for Specified Clients Provisions and-the-U.S--Clearing-Model-Provisions{asprovided
therein)-shall be determined as follows:

[..]

The Difference Claim shall be denominated in the Clearing Currency last agreed in
writing between Eurex Clearing AG and the Clearing Member (the “Termination
Currency”). The Clearing Member shall notify the Clearing Currency to the relevant Non-

Clearing Member or Registered Customer-and-in-the-case-ofan-OTCIRS-FCM-Clearing

[.]
1) [-1]

(2) The party entitled to value the Difference Claim is, (i) with respect to a Standard
Agreement between Eurex CIeanng AG and the Clearing Memberanelwtmtespeet

Eurex Clearing AG and, (ii) with respect toa Standard Agreement between the
Clearing Member and the Non-Clearing Member or Registered Customer,
respectively-the Non-Clearing Member or Registered Customer, respectively.

(3) For the purpose of the determination of the Difference Claim:
@ [..]
(b) “Liquidation Price” means:

(aa) with respect to a Transaction,

[.]
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7.3.3

7.3.4

[.]

7.5

(bb) with respect to an expired Redelivery Claim, as applicable:

[.]

To the extent that for the purpose of the execution of the measures for the
administration, close-out or other liquidation of client positions and proprietary
positions of the Affected Clearing Member that are required pursuant to Article
48 para—(2), (4), (5) third sentence and para—(6) third sentence of EMIR,
replacement transactions during and as part of the default management
process pursuant to Number 7.5 can only be entered into on a day following the
20t Business Day after the Termination Date, Eurex Clearing AG may, in
deviation of Paragraph 3(b)(aa)(A) 1st half sentence, use the price of such
replacement transactions for the determination of the Liquidation Price.

[.]
[.]
1 [.]

(2) For the purpose of the determination of the Difference Claim:

@ [.]

(b) “Exchange Price” means, in case of a Termination Date-with-respectto-a
Clearing-Member:
[...]

[...]

Upon the occurrence of a Termination with respect to a Clearing Member, all Clearing
Agreements to which such Clearing Member is a party shall terminate upon all Difference
Claims have been paid in full in cash or otherwise been satisfied in full as determined by
Eurex Clearing AG (irrespective whether or not this results from an enforcement of
Margin or a use of Contributions to the Default Fund) and upon the effective release of
the Contributions to the Default Fund in accordance with the Clearing Conditions.

Default Management Process

Eurex Clearing AG maintains a default management process (“DMP”) to reduce the risks
following a default

(1) by [...].and

(2) by an FCM Clearing Member under the FCM Clearing Conditions.

Eurex Clearing AG establishes default management committees (each a “DMC”) for the
purpose of advising and assisting the Executive Board of Eurex Clearing AG with respect
to the consequences of a Termination, a erBasic Clearing Member Termination_or the
occurrence of an FCM Clearing Member Termination Time and all other matters specified
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in the Clearing Conditions, as further set out in this Number 7.5, and in the FCM Clearing
Conditions.

Where in this Number 7.5 reference is made to:

a “Terminated Transactions”, such reference shall refer to (i) all terminated
Transactions of the Affected Clearing Member in accordance with Subpart A
Number 6.3.1 of the Elementary Clearing Model Provisions, Subpart A
Number 7.3.1 of the Individual Clearing Model Provisions (excluding Transactions
which have been subject to a re-establishment pursuant to Subpart A Number 11
of the Individual Clearing Model Provisions), Number 11.1 of the ICM for

SpeC|f|ed Cllents Provisions, —@4)—|f—ﬁ4e—Aﬁeeted—GleaHng—Member—a&anQIG—LR§

) or (||+)
following a Basic Clearmg Member Termmatlon all termlnated Basic Clearing
Member Transactions of the Basic Clearing Member(s) pursuant to Number 10.5
of the Basic Clearing Member Provisions for which the Affected Clearing Member
acts as Clearing Agent; or

(2) “Terminated FCM Clearing Member Transactions”, such reference shall refer
to all FCM Clearing Member Transactions that are treated as if they are
terminated in accordance with Chapter | Number 9.2.3 of the FCM Clearing

Requlations.

[.]

7.5.1 Default Management Committees

(1) A DMC will be established in accordance with the DMC Rules (as defined in
Paragraph (4)) with respect to one or more groups of abstract-(A) Transactions
cleared pursuant to the Clearing Conditions and relating to one or more Transaction
Types or parts thereof and/or (B) FCM Clearing Member Transactions and relating to
one or more types of transactions that are offered by Eurex Clearing AG for a
clearing under the FCM Clearing Conditions or parts thereof, as determined and
published in accordance with Number 16.1 (ii) by Eurex Clearing AG (each a
“Liquidation Group”). Each DMC constitutes an internal advisory committee of
Eurex Clearing AG (but not an independent legal person) and its members are
subject to Eurex Clearing AG’s direction rights.

(2) Eurex Clearing AG has the right to convene a meeting of one or more DMCs upon
the occurrence of a Termination Event, Insolvency Termination Event or Basic
Clearing Member Termination, an FCM Clearing Conditions Termination Event or an
FCM Clearing Conditions Insolvency Termination Event for Default Simulations (as
defined-in-Number7-5-5-below)-or to obtain advice on any DMC Matters as deemed
appropriate by Eurex Clearing AG. Eurex Clearing AG may convene a DMC with
respect to the following matters (the “DMC Matters”):

(@) the establishment of DM Hedging Transactions pursuant to {and-as-defined
whrder-Number 7.5.2, including the selection of the relevant counterparties and



Eurex04e

Clearing Conditions of Eurex Clearing AG As of 22.10.2018

Page 40

Chapter | Part 4

®)

“4)
(6)

(6)

[...

the relevant hedging terms and strategy, and the assistance in the execution of
DM Hedging Transactions;

(b) the holding of one or more DM Auctions pursuant to {and-as-defined-under)
Number 7.5.3, including the timing, the procedures and the terms and

conditions of a DM Auction;

(c) the establishment of Transactions or FCM Clearing Member Transactions by
way of independent trades pursuant to Number 7.5.3; and

(d) any further matters relating to the consequences and risks of a Termination
Event, an Insolvency Termination Event, era Basic Clearing Member
Termination, an FCM Clearing Conditions Termination Event or an FCM
Clearing Conditions Insolvency Termination Event.

If there is at least (i) one OTC Interest Rate Derivative Transaction (as defined in
Chapter VIII Part 2 Number 2.1.1) or one OTC Currency Transaction (as defined in
Chapter VIII Part 1 Paragraph (1)) among the Terminated Transactions_or (ii) one
Interest Rate Derivative Transaction among the Terminated FCM Clearing Member
Transactions, Eurex Clearing AG shall, subject to Number 2.4.4 Paragraph (6) of the
DMC Rules in any event convene a DMC Meeting (as defined in the DMC Rules) for
such DMC that has been established with respect to the Liquidation Group to which
such OTC Interest Rate Derivative Transaction, e-OTC Currency Transaction_or
Interest Rate Derivative Transaction belongs.

Each DMC will advise and make proposals to Eurex Clearing AG with respect to the
relevant DMC Matters. Eurex Clearing AG shall at all times maintain the ultimate
decision on whether and under what terms and conditions the DMC proposals are
implemented or not. Eurex Clearing AG will inform the BaFin {as-defined-in
Number2-1-2}-if the Executive Board of Eurex Clearing AG decides not to follow the
advice of a DMC.

[.]

The members of a DMC (the “DMC Members”) and the deputies of such DMC
Members (the “DMC Deputies”) are appointed in accordance with the DMC Rules.
Unless otherwise provided for in the DMC Rules, DMC Members and DMC Deputies
are employees of a Clearing Member or an FCM Clearing Member, respectively, but
act under a mandate (Auftrag) of Eurex Clearing AG during the meetings of the
relevant DMC.

Whenever a DMC Member or its DMC Deputy assists Eurex Clearing AG in the
execution of DM Hedging Transactions or other legal declarations, such DMC
Member_or DMC Deputy must act as messenger (Bote) and shall not have the rights
of, or be deemed to be, an attorney in fact (Stellvertreter) of Eurex Clearing AG.
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7.5.2

7.5.3

DM Hedging Transactions
At any time after the Termination Time; or {with-respectto-therelevant-Affected Clearing

na-Membe an-OTFCIR CM-Clearn

Client{s))-or the Basic Clearing Member Termination Time_or the FCM Clearing Member
Termination Time, Eurex Clearing AG may in its discretion enter into transactions with
respect to claims or obligations under its-Transactions or FCM Clearing Member
Transactions in order to hedge the effects of the Terminated Transactions_or Terminated
FCM Clearing Member Transactions (the “DM Hedging Transactions” and each a “DM
Hedging Transaction”). DM Hedging Transactions may be of any Transaction Type_that
is offered by Eurex Clearing AG for a Clearing under the Clearing Conditions or any
transaction type that are offered by Eurex Clearing AG for a clearing under the FCM
Clearing Conditions. [...]

Establishment of Transactions by way of independent trades or by conducting DM
Auctions

(1) Atany time after the Termination Time-(with-respectto-therelevant-Affected-Clearing
Member)-er, the Basic Clearing Member Termination Time_or the FCM Clearing

Member Termination Time, Eurex Clearing AG may in its discretion, take the
following measures:

() Enter into independent trades to (a) establish new Transactions or new FCM
Clearing Member Transactions equivalent (except, as relevant, for the
governing law) to Terminated Transactions or Terminated FCM Clearing
Member Transactions and/or_new Transactions or new FCM Clearing Member
Transactions reciprocal (except, as relevant, for the governing law) to DM
Hedging Transactions, and (b) buy or sell Securities underlying the Terminated
Transactions or Terminated FCM Clearing Member Transactions and which are
required to enter into new Transactions or FCM Clearing Member Transactions,
as deemed appropriate by Eurex Clearing AG in consultation with the relevant
DMC(s).

(ii) Ifitis deemed appropriate by Eurex Clearing AG in consultation with the
relevant DMC(s), Eurex Clearing AG may conduct one or more auctions with
respect to one or several Liquidation Groups (in whole or in part the “DM
Auctions” or each a “DM Auction”) to establish (i) new Transactions specified
by Eurex Clearing AG which are — taken as a whole — equivalent to Terminated
Transactions efthe-Affected Clearing-Member-or equivalent (except for the
governing law) to Terminated FCM Clearing Member Transactions and/or
reciprocal (except, as relevant, for the governing law) to DM Hedging
Transactions or (ii) new FCM Clearing Member Transactions specified by Eurex
Clearing AG which are — taken as a whole — equivalent (except for the
governing law) to Terminated Transactions or equivalent to Terminated FCM
Clearing Member Transactions and/or reciprocal (except, as relevant, for the
governing law) to DM Hedging Transactions ((i) and (ii) collectively the “DM
Auction Transactions” and each a “DM Auction Transaction”). {er-ifthe
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2

®3)

“ H H ” “ H H ”

Prior to a DM Auction or a DM Bonds Auction, Eurex Clearing AG shall enter into
independent trades pursuant to paragraph-Paragraph (i) against the
recommendation of the relevant DMC(s) only if the entering into such trades does
not result in a realisation of Contributions of the-Non-Affected Clearing Members in
accordance with Chaptert-Part-2-Number 6.2.1 or Non-Affected FCM Clearing
Members in accordance with the FCM Clearing Conditions and if the terms and
conditions of the resulting Transactions or FCM Clearing Member Transactions are
fixed prior to entering into the respective trades. If Eurex Clearing AG does not enter
into independent trades pursuant to Paragraph (i) with respect to particular
Terminated Transactions_or Terminated FCM Clearing Member Transactions, one or
more DM Auctions or DM Bonds Auctions shall be held with respect to such
Terminated Transactions_or Terminated FCM Clearing Member Transactions.

DM Auctions and DM Bonds Auctions are governed by the rules set forth in the
default management auctions rules, as published by Eurex Clearing AG on its
website www.eurexclearing.com (the “DM Auction Rules”). The DM Auctions Rules
form part of these Clearing Conditions.

General Provisions

Unless otherwise provided in Paragraphs (4) to (6), the following provisions shall
apply:

@y [..]
(i) [...]
“Mandatory Participant” means each

—Clearing Member (i) holding a Clearing Licence with respect to all DM Auction
Transactions comprised in the relevant Auction Unit, (ii) having the necessary
account structure to settle all DM Auction Transactions comprised in the relevant
Auction Unit, (iii) with respect to which within 3 months prior to the relevant
Termination, erBasic Clearing Member Termination_or FCM Clearing Member

Term|nat|on Time ee—at least one Transactlon {aael#er—#—tlwﬂAﬁeeted-Gteanﬂg

Iransaeﬂer%ef—any—ef—%s—@l@—@s—FGM—ehe%s%or (—y)—at least one Basic Clearing

Member Transaction of a Basic Clearing Member of such Clearing Member
(acting as Clearing Agent) has been booked on a respective account, which
corresponds to these Transaction Types comprised in the relevant Liquidation
Group, and (iv) with respect to which no Termination Event or Insolvency
Termination Event has occurred and is continuing.

The patrticipation of FCM Clearing Members in DM Auctions is subject to the FCM
Regulations.
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A Clearing Member that is not a Mandatory Participant may, subject to and in
accordance with the DM Auction Rules, participate in DM Auctions pursuant to
Paragraph (4) that relate to OTC Interest Rate Derivative Transactions or Interest
Rate Derivatives Transactions (as defined in the FCM Requlations) as a Selected
Auction Participant (as defined in the FCM Default Rules) instead of an FCM
Mandatory Participant (as defined in the FCM Default Rules) and on its own
behalf. Such Clearing Member shall not qualify as a Mandatory Participant solely
as a result of its appointment as a Selected Auction Participant. For the
avoidance of doubt, the obligations that such Clearing Member may otherwise
have as a Mandatory Participant shall remain unaffected.

___Subject to certain restrictions as set forth in the DM Auctions Rules, (a) Non-
Clearing Members, Registered Customers and other customers of Clearing
Members may participate in DM Auctions in accordance with the DM Auction
Rules through their Clearing Members and (b) Basic Clearing Members may
participate in DM Auctions (including through their Clearing Agents acting on their
behalf) upon invitation by Eurex Clearing AG. The participation of a Basic
Clearing Member in any DM Auction shall not affect the obligations of its Clearing
Agent as a Mandatory Participant.

GiD...]
(V)[...]

(v) Each Mandatory Participant that does not submit a valid Mandatory Bid for an
Auction Unit (in respect of all its capacities as a Clearing Member and a Clearing
Agent, as applicable) during such DM Auction, is with respect to the relevant
Liguidation Group, to which the DM Auction relates, a “CM Non-Bidding
Participant”. A CM Non-Bidding Participant shall be subject to the following
contractual penalty which shall be paid in accordance with Number 1.4.1.:

(a) the CM Non-Bidding Participant shall, subject to a Residual Settlement
pursuant to (d), pay to Eurex Clearing AG, in accordance with instructions
received from Eurex Clearing AG, an amount which shall be calculated by
Eurex Clearing AG as follows: the fraction of (i) the number of the Auction
Units for which the CM Non-Bidding Participant has not submitted a valid
Mandatory Bid in such DM Auction (numerator) and (ii) [...]; and

(b) if, following a Realisation Event in relation to the relevant Affected Clearing
Member (but not with respect to any other Realisation Event) the
Contributions of the Non-Affected Clearing Members to the Default Fund are
realised, the Contributions of the CM Non-Bidding Participant (in respect of
all its capacities as a Clearing Member and a Clearing Agent, as applicable)
shall in such DM Auction, in accordance with Number 6.2.1, be realised prior
to the Contributions of the other Non-Affected Clearing Members to the
Default Fund; and

(c) if during the DM Auction only some (but not all) Auction Units have been
successfully auctioned in accordance with the DM Auction Rules (each
Auction Unit which has not been so auctioned a “Residual Auction Unit”),
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(d)

the CM Non-Bidding Participant shall (i) pay to Eurex Clearing AG on the
relevant due dates of the relevant DM Auction Transactions the amounts
(subject to a maximum aggregate amount of EUR 1,000,000,000 (or the
corresponding equivalent in any other Clearing Currency as determined by
Eurex Clearing AG) per DM Auction) equal to the Pro Rata Share (as
defined below) of the exposure of Eurex Clearing AG as at the relevant due
date to such Residual Auction Units (for which the CM Non-Bidding
Participant failed to provide a valid Mandatory Bid) and (ii) provide collateral
to Eurex Clearing AG for its obligations arising under (i) above, where
Number 3 shall apply mutatis mutandis to the collateral.

If paragraph (c) applies, the CM Non-Bidding Participant shall have no
obligation pursuant to paragraph (a).

The “Pro Rata Share” of a CM Non-Bidding Participant shall be the ratio of
(A) the Residual Auction Units for which the CM Non-Bidding Participant
failed to provide a valid Mandatory Bid in the relevant DM Auction and (B)
the total number of valid Mandatory Bids which all CM Non-Bidding
Participants failed to provide in the relevant DM Auction.

Residual Settlement

(aa) Eurex Clearing AG shall offer to each CM Non-Bidding Participant to
enter with it into its respective Pro Rata Share of the DM Auction
Transactions of the relevant Residual Auction Units without undue delay
after the DM Auction, at its Pro Rata Share of the highest Auction Price
(as defined in the DM Auction Rules) for any Auction Unit that was
accepted by Eurex Clearing AG for an Auction Unit in the respective
DM Auction (the “Residual Auction Unit Price”).

(bb) Thereafter Eurex Clearing AG may offer any Residual Auction Units
outstanding at the time of such offer to each CM Non-Bidding
Participant at a price determined by Eurex Clearing AG on the basis of
the then prevailing market conditions.

(cc) If a CM Non-Bidding Participant accepts any offer under (aa) or (bb)
(each a “Residual Settlement”), no contractual penalty pursuant to
paragraph (a) and (c) above shall be payable by such CM Non-Bidding
Participant, provided that any contractual penalty pursuant to paragraph
(a) and (c) above which has already been received by Eurex
Clearing AG from such CM Non-Bidding Participant shall not be re-paid
by Eurex Clearing AG. If the Residual Settlement results in a split of the
relevant DM Auction Transactions in accordance with the relevant Pro
Rata Share of any CM Non-Bidding Participant, Eurex Clearing AG
shall, in its reasonable discretion, be entitled to allocate rumps to CM
Non-Bidding Participants as part of a Residual Settlement.

Each CM Non-Bidding Participant is required to take all such steps, to
make all further statements and to comply with all such formalities as
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(4)

(vi)

may be reasonably required or desirable to perfect or more fully
evidence the Residual Settlement made.

[..]

i) [...]

Special provisions relating to OTC Interest Rate Derivative Transactions, Interest
Rate Derivatives Transactions and OTC Currency Transactions

If the relevant DM Auction Transactions qualify as (i) Terminated Transactions that
are OTC Interest Rate Derivative Transactions or OTC Currency Transactions_or (ii)
Terminated FCM Clearing Member Transactions that are Interest Rate Derivatives

Transactions, the following shall apply:

(i)

(if)
(iii)

If the relevant DM Auction Transactions qualify as OTC Interest Rate Derivative
Transactions_or as Interest Rate Derivative Transactions, DM Auctions will be
conducted with respect to one Auction Unit per currency in which the relevant
OTC Interest Rate Derivatives Transactions or the relevant Interest Rate
Derivative Transactions are denominated; each Auction Unit will generally
consist of all DM Auction Transactions denominated in the same currency. [...

[..]
[..]

(a) If the Mandatory Participant submits an Insufficient Bid and if, following a
Realisation Event in relation to the relevant Affected Clearing Member or
the relevant Affected FCM Clearing Member (but not with respect to any
other Realisation Event), the-Contributions of the-Non-Affected Clearing
Members and/or Non-Affected FCM Clearing Members to-the-DefaultFund
are realised, the Contributions with respect to the relevant Liquidation
Group of the-all Mandatory Participants (in respect of all their capacities as
Clearing Members and Clearing Agents, as applicable) and all FCM
Mandatory Participants submitting at least one an-Insufficient Bid shall_ be
realised -in-sueh-DM-Auction; (in accordance with Number 6.2.1); be
realised-prior to the Contributions of the other Non-Affected Clearing
Members_and Non-Affected FCM Clearing Members.

(b) If the Mandatory Participant submits a Medium Bid and if, following a
Realisation Event with respect to the relevant Affected Clearing Member
(but not with respect to any other Realisation Event), the-Contributions of
the-Non-Affected Clearing Members and/or Non-Affected FCM Clearing
Members te-the-Default-Fund-are realised, the Contributions with respect to
the relevant Liquidation Group of the-all Mandatory Participants (in respect
of all their capacities as Clearing Members and Clearing Agents, as
applicable) and submitting-a-Medivm-Bid-all FCM Mandatory Participants
submitting a Medium Bid shall in such DM Auction, in accordance with
Number 6.2.1, be realised prior to the Contributions of the other Non-
Affected Clearing Members_and Non-Affected FCM Clearing Members, but
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(iv)

v)

(vi)

simultaneously te-with the Contributions of those Mandatory Participants
and those FCM Mandatory Participants; whe-that have submitted
Insufficient Bids in such DM Auction, up to an amount which shall be
calculated by Eurex Clearing AG as follows: the difference between (i) the
winning Bid minus the product of 0.5 and the Auction Unit Margin Amount
and (ii) the respective Medium Bid, such difference divided by the Auction
Unit Margin Amount and subsequently multiplied by the relevant Mandatory
Participant’s (or FCM Mandatory Participant's, as relevant) Contributions.
Any remainder of the Contributions of the Mandatory Participant submitting
a Medium Bid shall be considered as Contributions of a Non-Affected
Clearing Member.

If a Mandatory Participant does not submit a Mandatory Bid for any relevant
Auction Unit in accordance with the DM Auction Rules during such DM Auction
(a “Chapter VIII Product Non-Bidding Participant”), the Chapter VIII Product
Non-Bidding Participant shall pay to Eurex Clearing AG, in accordance with
Number 1.4.1, an amount which shall be calculated by Eurex Clearing AG as
follows: the fraction of (i) the Chapter VIII Product Non-Bidding Participant’s
Contributions (in respect of all its capacities as a Clearing Member and a
Clearing Agent, as applicable) with respect to the Relevant Liquidation Group
and in the relevant currency (numerator) and (ii) the aggregate sum of all
Contributions with respect to the Relevant Liquidation Group and in the relevant
currency (denominator), such fraction, multiplied by 100 and further multiplied
by EUR 500,000 (or the corresponding equivalent in any other Clearing
Currency as determined by Eurex Clearing AG), but subject to a maximum
aggregate amount of EUR 5,000,000 (or the corresponding equivalent in any
other Clearing Currency as determined by Eurex Clearing AG) per DM Auction.
If, upon the occurrence of a Realisation Event, any Contributions of the Chapter
VIII Product Non-Bidding Participant are realised, the amount calculated in
accordance with the preceding sentence shall be reduced by the sum of the
realised Contributions (but shall in no case be a negative amount). The
provisions under Number 6.2.1 (5) and (6) (7) and (8) shall apply aceordingly
mutatis mutandis with respect to the Contributions to the Default Fund of the
relevant Chapter VIII Product Non-Bidding Participant. Any amount received by
Eurex Clearing AG from the relevant Chapter VIl Product Non-Bidding
Participant shall be added to, and forthwith be part of, the Dedicated Amount of
Eurex Clearing AG in accordance with Number 6.1.3.

The provisions under Number 7.5.3 (6) (i) and (ii) (4) (iii) above shall apply
aecerdinghy-mutatis mutandis in relation to the realisation of the Further
Contributions of the Mandatory Participant submitting an Insufficient Bid or a
Medium Bid. The provisions under Number 6.2.1 (9), (10) and (11) shall apply
aeccordinghy-mutatis mutandis with respect to the Chapter VIII Product Non-
Bidding Participants.

[.]
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7.5.4

Cash Settlement of a Liquidation Group

@)

2

®3)

Cash Settlement of Liquidation Group Transactions

If at any time following the occurrence of a Realisation Event Eurex Clearing AG
determines a Liquidation Group Deficiency with respect to the Relevant Liquidation
Group, Eurex Clearing AG may terminate and settle in cash all (but not only some)
Transactions of such Relevant Liquidation Group (each a “Liquidation Group
Transaction”) with all Non-Affected Clearing Members,-OTCIRS-FCM-Clients
and/or Basic Clearing Members by giving a notice to such Clearing Members {and;

specifying the date and time on which the termination shall become effective
(“Liquidation Group Cash Settlement Date”) and “Liquidation Group Cash
Settlement Time”). At the same time, Eurex Clearing AG will suspend the Clearing
with respect to all Transaction Types which are comprised in such Relevant
Liguidation Group and will inform the respective Markets accordingly.

[...]
Consequences of Cash Settlement of a Liquidation Group

If a Liquidation Group Cash Settlement Time has occurred with respect to the
Relevant Liquidation Group, the following provisions shall apply:

All current and future primary obligations (including payment and delivery
obligations) of each party under the relevant Standard Agreement between Eurex
Clearing AG and the Clearing Member;-the- OFCHRS-FCM-Client or the Basic
Clearing Member, as relevant, arising from any Liquidation Group Transactions and
all Redelivery Claims relating to the Variation Margin with respect to such Liquidation
Group Transactions shall expire (auflésende Bedingung) as of the Liquidation Group
Cash Settlement Time and shall no longer be required to be performed by the
relevant obligor. Further, all due but unsatisfied obligations to deliver Variation
Margin under the relevant Standard Agreement between Eurex Clearing AG and the
Clearing Member-OFCHRS-FCM-Client or the Basic Clearing Member, as relevant,
with respect to Liquidation Group Transactions shall expire (auflosende Bedingung)
as of the Liquidation Group Cash Settlement Time. The expiration affects all claims
arising from the Liquidation Group Transactions independently of the time they came
into existence or would have come into existence otherwise. These expired primary
obligations and delivery obligations, respectively, are reflected by the Liquidation
Group Difference Claim (as defined in Number 7.5.4 Paragraph (3) below).

Liguidation Group Difference Claim

With regard to the relevant Standard Agreement between Eurex Clearing AG and
the Clearing Member-the-OFCIRS-FCM-Client or the Basic Clearing Member, as
relevant, the difference claim related to the Relevant Liquidation Group which was
created by the signing of the relevant Clearing Agreement shall become
unconditional and immediately due in the Termination Currency (as defined in
Number 7.3.2) from one party to the relevant Standard Agreement to the respective
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7.5.5

[.]

9.1

other party as of the end of the Liquidation Group Cash Settlement Date (each such
claim shall be a “Liquidation Group Difference Claim”).

[.]

The final amount of the Liquidation Group Difference Claim resulting from such
combination shall (i), if it is a positive figure for Eurex Clearing AG, be owed to it by
the relevant Clearing Member -the-OFCHRS-FCM-Client or the Basic Clearing
Member, as relevant, or (i), if it is a negative figure for Eurex Clearing AG, be owed
by it to the Clearing Member-the-OTCIRSFCM-Client or the Basic Clearing
Member, as relevant.

Eurex Clearing AG shall notify the value of the Liquidation Group Difference Claim
determined by it to the Clearing Member;-therelevant OTFCIRS-FCM-Client or the
relevant Basic Clearing Member (and its Clearing Agent) and, where applicable, to
the Clearing Member's ICM Clients as soon as reasonably practicable, together with
reasonable detail regarding the data and information forming the basis of the
determination.

[...]
Default Simulations

Eurex Clearing AG will arrange for at least one and no more than three default
simulations per year to ensure the best practicable level of preparation for any default of
a Clearing Member, Basic Clearing Member or FCM Clearing Member (the “Default
Simulation”) and the Clearing Members and Basic Clearing Members shall support
Eurex Clearing AG in carrying out any such Default Simulation.

[.]

Termination Rules with respect to Eurex Clearing AG

If at any time a Failure to Pay Event or an Insolvency Event has occurred with respect to
Eurex Clearing AG, the following applies:

All primary obligations (including payment and delivery obligations but excluding
Termination Unpaid Amounts) arising from all Transactions and all Redelivery Claims
under the relevant Standard Agreement between Eurex Clearing AG and the relevant
Clearing Member-OFCIRS-FCM-Client or Basic Clearing Member, as relevant, in
accordance with Subpart B Number 4 and Subpart C Number 5 of the Elementary
Clearing Model Provisions, Subpart A Number 2.1.2 of the Individual Clearing Model
Provisions, Number 5 of the ICM for Specified Clients Provisions,—Number2.1.2 of the
U-S-—Clearing-Meodel-Provisions or Number 4.1.2 of the Basic Clearing Member
Provisions, respectively, shall expire and may no longer be performed by the relevant
obligor. These expired primary obligations representing the market or exchange value of
the Transactions are reflected by the claim for non-performance (“Claim for Non-
Performance” — Forderung wegen Nichterfiillung) which is determined pursuant to
Number 9.2.
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9.2

9.3

9.3.1

Further, all due but unsatisfied obligations to deliver Margin or Variation Margin under the
relevant Standard Agreement expire.

L..
L..

]
]

A “Payment Default” occurs if:

1)

)

3
(4)

Eurex Clearing AG fails to make, when due, any payment (other than a payment of
the Cash Settlement Amount following a Delivery Default) in respect of a payment
claim of a Clearing Member—ar-OFCSIRS-FCM-Client or a Basic Clearing Member
against Eurex Clearing AG arising from a Transaction;

Eurex Clearing AG has received written notice (Textform) of such failure by the

relevant Cleanng Member er—rt—theurelevant%tandard—Agreement—r&an@l@—LRS

(aetrng@n—behal#ef—sue#@l@—mé—FGM—Ghem)—or if the reIevant Standard

Agreement is a Basic Clearing Member Standard Agreement, the relevant Clearing
Agent (acting on behalf of such Basic Clearing Member) (“First Notification”);

[.]

Eurex Clearing AG's failure to make such payment to such Clearing Member;—such
OTCIRS-FCM-Client or such Basic Clearing Member continues — subject to the
following paragraph — for a period of at least two (2) calendar days after the Second
Notification, provided that the last day of such period shall be a Business Day.

For the purposes of this Number 9.3.1, a payment will be considered not to have
been made by Eurex Clearing AG if no corresponding amount has been credited to
the relevant account of the relevant Clearing Member;-the-OTFCIRS-FCM-Clearing
Member{(acting-on-behalf-of-therelevant OTCIRS-FCM-Client);, the Basic Clearing

Member or the Clearing Agent (acting on behalf of the relevant Basic Clearing
Member) or to an account of a correspondent bank desrgnated by the Clearing
Member,
OI—G—LR%—FGMG%nta—the Basic Clearrng Member or the relevant Clearrng Agent
(acting on behalf of the Basic Clearing Member). Delays in effecting such credit for
technical reasons (i) which are outside the control of Eurex Clearing AG, as
explained in writing (Textform) to such Clearing Member, such-OFCIHRSFCM
Clearing-Member;-such Basic Clearing Member or such Clearing Agent,

respectively, without undue delay, shall only lead to a Payment Default if Eurex
Clearing AG's failure to make such payment continues for a period of one (1)
calendar month after receipt of the Second Notification and (ii) which are within the
control of Eurex Clearing AG shall, only lead to a Payment Default if Eurex

Clearing AG's failure to make such payment continues for a period of ten (10)
Business Days after receipt of the Second Notification. In the event of (i) Eurex
Clearing AG shall use reasonable endeavours to effect such credit as soon as
practicable. Eurex Clearlng AG will notlfy the relevant Clearing Member, therelevant

Client)-the relevant Basic CIearrng Member or the relevant Clearrng Agent (actrng
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[.]
9.36

on behalf of the relevant Basic Clearing Member) without undue delay whether there
is a case of (i) or (ii).

A “Redelivery Default” occurs if:

(1) Eurex Clearing AG fails, when due, to perform a redelivery claim of a Clearing
Member;-an-OTFCHRSFCM-Client or a Basic Clearing Member against Eurex
Clearing AG with respect to (i) Eligible Margin Assets provided as cover for Margin
or Variation Margin, (ii) Contributions to the Default Fund, or (iii) collateral to cover a
shortfall of own funds or equivalent regulatory capital as prerequisite for a Clearing
License, or to release the relevant Securities in case of a pledge;

@ [

(8) Eurex Clearing AG has received wrrtten (Textform) notice from such Clearing

FCMClient) or the Clearlng Agent (actlng on behalf of such Basic Clearlng Member)
with respect to such non-performance (“First Re-Delivery Request”);

4) Eurex Clearing AG has received from such Clearrng Member;-such-OTFCIRSFCM

F [ or such
Clearlng Agent (acting on behalf of the relevant Basic Clearlng Member) a further
written (Textform) notice requesting Eurex Clearing AG to fulfil such delivery
obligation after the expiry of a further period of not less than three (3) calendar days
after receipt of the First Re-Delivery Request (“Second Re-Delivery Request”); and

(5) Eurex Clearing AG's failure to perform to such Clearing Member;such-OFCIRS
FCM-Client or such Basic Clearing Member continues — subject to the following
paragraphs — for a period of at least two (2) calendar days after the Second Re-
Delivery Request, provided that the last day of such period shall be a Business Day.

For the purposes of this Number 9.3.6, a performance will be considered not to have
been made by Eurex Clearing AG (a) if no corresponding Securities have been credited
to a securities account of the Clearing Member—ofthe- OTCIRS-FCM-Clearing-Member
(acting-forthe-aceount-of-therelevant OTCIRS-FCM-Client) or of the Basic Clearing

Member (or of the Clearing Agent acting for the account of the relevant Basic Clearing
Member) or to a securities account of a depositary, a settlement institution or a custodian

designated by the Clearing Member;-therelevant OFCIRS-FCM-Clearing-Member(acting
on-behalfof the relevant OTCIRS-FCM-Client) or the Basic Clearing Member (or the

relevant Clearing Agent acting on behalf of the relevant Basic Clearing Member) at a
deposit bank or a central securities depository or is not released in Xemac; or (b) if no
corresponding amount has been cred|ted to the relevant account of the relevant Clearing

LRS—FGM—GHent—) or the Basic Clearrng Member (or the Clearlng Agent acting for the
account of the relevant Basic Clearing Member) or to an account of a correspondent bank
designated by the Clearing Member;-therelevant OFCIRS-FCM-Clearing-Member-(acting
on-behalfof therelevant OTCIRS-FCM-Client) or the Basic Clearing Member (or the

Clearing Agent acting on behalf of the relevant Basic Clearing Member).
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[.]

13

13.1

[L..]
13.1.3

[.]

13.2

13.2.1

[.]

Delays in effecting such credit for technical reasons (i) which are outside the control of
Eurex Clearing AG, as explained in writing (Textform) to such Clearing Member;-such
OTCIRS-FCM-Clearing-Member or such Clearing Agent, respectively, without undue
delay, shall only lead to a Re-Delivery Default if Eurex Clearing AG's failure to make such
performance continues for a period of one (1) calendar month after receipt of the Second
Re-Delivery Request and (ii) which are within the control of Eurex Clearing AG shall only
lead to a Re-Delivery Default if Eurex Clearing AG's failure to make such performance
continues for a period of ten (10) Business Days after receipt of the Second Re-Delivery
Request. In the event of (i) Eurex Clearing AG shall use reasonable endeavours to effect
such credit as soon as practicable. Eurex Clearlng AG will notlfy the relevant Clearing

tRS—FGM—Ghent—} or the relevant Clearmg Agent (acting on behalf of such Basic Clearing
Member) without undue delay whether there is a case of (i) or (ii).

[.]

Termination of Clearing Agreements, Clearing Licenses and Basic Clearing
Member Clearing Licenses

Termination of Clearing Agreements, Clearing Licenses and Basic Clearing
Member Clearing Licenses

If a Clearing Agreement or the relevant Clearing License of a Clearing Member has been

termlnated no new Transaction of such Clearlng Member anel—mth#espeet—tee#@l@

Member—s@l@—tR%—F@M@hentés}—may be mcluded in the Clearlng after recelpt of the

termination notice in accordance with Number 13.1.1.

Special provisions regarding termination of Clearing Agreements involving a Non-
Clearing Member;_or Registered Customer-or-OTCIRSFCMClient

A Non-Clearing Member;_or Registered Customer-e-OFCHRS-FCM-Client, respectively,
may terminate a Clearing Agreement to which it is party at any time pursuant to
Number 13.1, applied mutatis mutandis. Number 1.1.7 Paragraph (10) shall remain
unaffected.
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13.3
13.3.1

13.3.2

14
141
1411

14.1.2

[L..]

15

151

1511

15.1.2

15.1.3

Reservations

The right to terminate the Clearing Agreement or Basic Clearing Member Clearing
Agreement for serious cause (aus wichtigem Grund) shall remain unaffected by this
Number 13.

Number 7 and the other provisions relating to a Termination or Basic Clearing Member
Termination pursuant to the Clearing Conditions shall remain unaffected by this
Number 13.

Liabilities, Emergency Actions, Contractual Penalties (Vertragsstrafen), Delegation
Liability, Emergency Actions

[.]

Eurex Clearing AG shall only be liable for wilful misconduct (Vorsatz) or gross negligence
(grobe Fahrlassigkeit), unless Eurex Clearing AG violates any of its essential obligations
(wesentliche Vertragspflichten) under the Clearing Agreement (incorporating the Clearing
Conditions). An essential obligation is an obligation, the performance of which is
necessary for the execution of the contract and as well a performance of which the
Clearing Member, Non-Clearing Member, Registered Customer-OFC+HRS-FCM-Client or
Basic Clearing Member, respectively, trusts in and may trust in. [...]

Transmission of information by Eurex Clearing AG; Outsourcing of Clearing
Functions

Transmission of information relating to Clearing Members, Clearing Agents, Non-
Clearing Members, Registered Customers, Specified Clients-OFCIRSFCM-Clients
and Basic Clearing Members by Eurex Clearing AG

Eurex Clearing AG treats all data and information which relate to its Clearing Members,
Clearing Agents, Non-Clearing Members, Registered Customers, Specified Clients;-0FC
IRS-FEM-Clients and Basic Clearing Members confidentially. Eurex Clearing AG shall be
authorised — subject to applicable law — to transfer such data and information to
competent supervisory authorities or other authorised third parties domestic or abroad
which are subject to confidentiality regulations with respect to such data and information
comparable to those of Eurex Clearing AG.

Other client-related information may only be passed on by Eurex Clearing AG if it is
already publicly available or if it is legally required to be passed on or if the relevant
Clearing Member, Clearing Agent, Non-Clearing Member, Registered Customer,

Specified Client,-OTFCHRS-FCM-Client and Basic Clearing Member has agreed to it.

[.]

Notwithstanding the provisions in Number 15.1.1, Eurex Clearing AG shall also be
entitled to transmit or to request from clearing and settlement institutions or independent
auditors which are subject to confidentiality regulations comparable to those applicable to
Eurex Clearing AG, all data and information which refer to Clearing Members, Clearing
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[.]

15.2
15.2.1

[.]

16
16.1

16.2

16.3

Agents, Non-Clearing Members, Registered Customers;-OFCIRS-FCM-Clients and Basic
Clearing Members and which are necessary for the orderly conduct of the Clearing and
for the fulfilment of Transactions.

Fulfilment and partial outsourcing of Clearing-related functions

Subject to Numbers 15.2.2 to 15.2.12, each Clearing Member and Non-Clearing Member;
subjectto-the U.SClearing-Model-Provisions,-each-FCM-Client and, subject to the Basic
Clearing Member Provisions, each Clearing Agent and each Basic Clearing Member has
to perform itself and on its own responsibility all functions incumbent on it in the context of
the Clearing. References in Numbers 15.2.2 to 15.2.12 to a Clearing Member shall
include, where applicable, a Clearing Member in its capacity as a Clearing Agent.

Publications and Notices

If provided for in these Clearing Conditions, all notices from Eurex Clearing AG regarding
these Clearing Conditions will be published (i) via electronic circular to the Clearing
Members (which term shall, in this Number 16, include Clearing Members in their
capacity as Clearing Agents), Non-Clearing Members, Registered Customers-OFCIRS
FCM-Clients and Basic Clearing Members or (ii) on the Eurex Clearing AG website
(www.eurexclearing.com) for at least three (3) Business Days. Such notices will become
effective immediately upon publication, provided that changes and amendments to the
Clearing Conditions will become effective in accordance with Number 17.2 and Number
17.3.

All notices to be given between Eurex Clearing AG and a Clearing Member or a Non-
Clearing Member, Registered Customer-OFCIRS-FSM-Client or Basic Clearing Member
shall be given in such form and at such address as agreed and/or notified from time to
time by the relevant party. Notices may be given in the German or in the English
language. Upon written request by a Clearing Member, Non-Clearing Member,
Registered Customer-OFCIRS-FSM-Client or Basic Clearing Member all notices from
Eurex Clearing AG (except for automated reports and electronic circulars) to such
requesting party shall be given in the German and in the English language or one of
these languages. Unless otherwise specified in these Clearing Conditions notices by
Clearing Members, Non-Clearing Members, Registered Customers,-OFCIRS-FCM
Clients or Basic Clearing Members may be made by telefax or e-mail. Forms published
by Eurex Clearing AG must be used.

Each Clearing Member, Non-Clearing Member, Registered Customer-OFCIRS-FCM
Client and Basic Clearing Member acknowledges that Eurex Clearing AG will send to
Clearing Members, Non-Clearing Members, Registered Customers,-OFCIRS-FCM
Clients and Basic Clearing Members notices —and reports in the systems of Eurex
Clearing AG in an area which is only individually accessible to it (the “Access Area”).
Eurex Clearing AG is not entitled to access or change the Access Area of a Clearing
Member, Non-Clearing Member, Registered Customer-OFCHRS-FCM-Client or Basic
Clearing Member without its consent. Reports and notifications stored in an Access Area
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16.4

17
171

[.]

17.2
17.21

17.2.2

17.2.3

17.2.4

17.2.5

17.2.6

17.3
17.3.1

will regularly be exchanged against new notices or reports within ten (10) Business Days
of their storage in the Access Area.

Each Clearing Member, Non-Clearing Member, Registered Customer,-OFCIRS-FCM
Client and Basic Clearing Member acknowledges that the notices and reports which are
made accessible in the individual Access Area may also contain declarations
(Willenserklarungen), in particular acceptances (Annahmen) of Transactions and other
declarations of particular importance.

Miscellaneous

Governing law; Place of jurisdiction

Changes and Amendments to the Clearing Conditions
[...]

Unless otherwise provided for in these Clearing Conditions, such publication will be made
to all affected Clearing Members, affected Non-Clearing-Members, affected Registered
Customers;-affected-OTCIRS-FCM-Clients and/or affected Basic Clearing Members
(“Affected Customers”) at least fifteen (15) Business Days prior to the effective date
fixed in the relevant notice (“Regular Notification Period”).

[.]

“Special Provisions” are

- L]

- the Procedures Manual to the extent the issues contained therein may have an
impact on the risk management of Eurex Clearing AG, the Clearing Members, Non-
Clearing-Members, Registered Customers,-OFCIRS-FCM-Clients and Basic
Clearing Members,

[.]

Notwithstanding a prior Consultation (if any), Affected Customers may submit in writing to
Eurex Clearing AG comments to any changes or amendments of the Clearing Conditions
within the first 10 Business Days of the Regular Notification Period or the Prolonged
Notification Period, as applicable. Eurex Clearing AG shall assess whether these
comments prevent the published change or amendment from becoming effective taking
into account the interests of Eurex Clearing AG, all Clearing Members, Non-Clearing-
Members, Registered Customers;-OTCHRS-FCM-Clients and Basic Clearing Members.

[.]
[.]

Consultation in case of changes and amendments of the Clearing Conditions

Scope of Application and Definitions
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@ [
@ [.]

“Extraordinary Market Conditions” are, as determined by Eurex Clearing AG,

[.]

(c) events or circumstances which establish non tolerable insecurity, volatility or
risks with regard to Transactions or the Clearing which may negatively impact
on the financial or commaodities markets relevant for the Clearing, which, in
each case, render it impractical for Eurex Clearing AG to continue to operate
the Clearing in accordance with the Clearing Conditions_(or the clearing in
accordance with the FCM Clearing Conditions) while sufficiently managing its
risks.

Extraordinary Market Conditions may even occur if only a single Clearing Member, a
single Basic Clearing Member, a single FCM Clearing Member (as defined in
Number 6) (e.g. in case of a default) or a group of Clearing Members, erBasic
Clearing Members_or FCM Clearing Members is/are affected, provided that any of
the events or circumstances described in (a) to (c) exist. The default of a Clearing
Member, er-a Basic Clearing Member_or FCM Clearing Member does not per se
constitute Extraordinary Market Conditions.

17.3.2 During a Consultation, Eurex Clearing AG will, taking into account the interests of Eurex
Clearing AG and all Clearing Members, Non-Clearing-Members, Registered Customers;
OTCIRS-FCM-Clients and Basic Clearing Members assess the comments received by
the Affected Customers in the Consultation and, if necessary, consult the EMIR Risk
Committee within the scope of competence of the EMIR Risk Committee or, where
required, seek advice from other sources. [...]

[...]
Part 2 Elementary Clearing Model Provisions
[...]
Part 2 Subpart A: General Elementary Clearing Model Provisions
[...]
4 Margin
[...]
4.3 Delivery of Eligible Margin Assets
[...]
4.3.3 Secured Claims
[...]
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(1) In case the Value Based Allocation is the Applicable Allocation Method, the Secured
Claims secured by the Proprietary Margin and the Omnibus Margin comprise:

M [
[...]
(iv) [...]and

; EH-' IS”)! E”ld
(v [...]
(2) In case the Asset Based Allocation is the Applicable Allocation Method,

(i) the Secured Claims secured by the Proprietary Margin comprises: the Secured
Proprietary Claims, the Secured Omnibus Claims, Secured ICM Claims, the
Secured ICM SC Claims and Secured ICM SC CASS Claims (each as defined
in Part 4 Number 6.3.3);-the-Secured-U-S—Clearing-Meodel-Claims-and all other
present and future claims of Eurex Clearing AG against the Clearing Member
under any of their Clearing Agreements between Eurex Clearing AG und such
Clearing Member, and

[.]
[.]

4.6 Redelivery of Margin in the form of cash; Release of Eligible Margin Assets in the
form of Securities

46.1 [.]

(i) if the Value Based Allocation is the Applicable Allocation Method, if and to the extent
that, at such time, the aggregate value of all Eligible Margin Assets actually delivered
by the Clearing Member as Margin for ECM Transactions and allocated to the
Internal Proprietary Margin Account in accordance with Number 4.4.1.1 exceeds the
sum of the Margin Requirements with respect to the Clearing Member pursuant to
(A) the Elementary Clearing Model Provisions, (B) the Individual Clearing Model
Provisions;-_and (C) the ICM for Specified Clients Provisions-anrd-{(B)}-the-U.S-
Clearing-Medel-Provisions, (with respect to (B)-) and (C) anrd{B)-to the extent cover

has not been provided with respect to such Margin Requirements).
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[L..]

[.]

6.3

[.]
6.6
6.6.1

6.6.2

6.6.3

(i) if the Asset Based Allocation is the Applicable Allocation Method, if and to the extent
that, at such time, the aggregate value of all Eligible Margin Assets actually delivered
as Margin

(a) tothe Internal Proprietary Margin Account exceeds the sum of the Margin
Requirements with respect to the Clearing Member pursuant to (A) the
Elementary Clearing Model Provisions, (B) the Individual Clearing Model
Provisions;- and (C) the ICM for Specified Clients Provisions-and-{B)-the-U.S-

Clearing-Medel-Provisions, (with respect to (B)-) and (C) and{B)-to the extent

cover has not been provided with respect to such Margin Requirements),
[...]
[...]

Consequences of a Termination Event or Insolvency Termination Event

Consequences of a Termination

If a Termination Date has occurred with respect to a-Clearing-Memberand-an ECM
Standard Agreement, the following provisions shall apply.

Realisation of Margin
[...]

In case the Value Based Allocation is the Applicable Allocation Method, Eurex Clearing
AG:

A [...]
(i) second, (only to the extent Segregated Margin-OFCIRS-FCM-Client-Margin

and/or Omnibus Margin (as applicable) is, for whatever reason, not sufficient for
such purpose), in Eurex Clearing AG’s discretion, to each Secured ICM
Difference Claim, each Secured ICM SC Difference Claim and Secured ICM SC
CASS Difference Claim (each as defined in Part 4 Number 6.3.3), each

Secured Omnibus Difference Claim-and/oreach-SecuredU.S-Clearing-Meodel
Differenee-Claim; and

[.]

In case the Asset Based Allocation is the Applicable Allocation Method, Eurex Clearing
AG:

A [.]
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[...]
Part 2
[...]

10

10.1

10.2

L..]
Part 3
L..]
Part 3
L..]

2.1
[.]

2.1.2

(i) second, (only to the extent Segregated Margin,-OTCIRS-FCM-Client-Margin

and/or Omnibus Margin (as applicable) is, for whatever reason, not sufficient for
such purpose), in Eurex Clearing AG’s discretion, to each Secured ICM
Difference Claim, to each Secured ICM SC Difference Claim and Secured ICM
SC CASS Difference Claim (each as defined in Part 4 Number 6.3.3), each

Secured Omnibus Difference Claim-and/or-each-Seeured-U.SClearing-Model
DifferenceClaim; and

[.]

Subpart C: Clearing of Omnibus Transactions

Consequences of a Termination Date with respect to a-Clearing-Memberen-any
Standard Agreement between sueh-the Clearing Member and its Non-Clearing

Members and/or Registered Customers
[...]

Unless otherwise agreed by the Clearing Member and the Non-Clearing
Member/Registered Customer pursuant to Number 5.3 and subject to Number 10.3, the
following applies to the Standard Agreement between the Clearing Member and the Non-
Clearing Member/Registered Customer if a Termination Date has occurred withrespect
to-the Clearing-Member-pursuant to Number 7.2.2 of the General Clearing Provisions:

[.]

The Individual Clearing Model Provisions

Subpart A: General Provisions for ICM-ECD and ICM-CCD

Standard Agreements between Eurex Clearing AG and the Clearing Member

Construction and Prerequisites

L.

References in these Individual Clearing Model Provisions to the relevant Standard
Agreement between Eurex Clearing AG and the Clearing Member or references to the
Difference Claim between Eurex Clearing AG and the Clearing Member shall be
construed solely by reference to the ICM Clearing Agreement and a certain ICM Client
(and shall therefore exclude the relevant Standard Agreements and Difference Claims
under any other ICM Clearing Agreement as well as the relevant Standard Agreements
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[.]

2.2

[.]

2.2.3

[L..]

[.]

[..]

7.3

[.]

11

and Difference Claims pursuant to the Elementary Clearing Model Provisions, the
relevant Standard Agreements and Difference Claims pursuant to the ICM for Specified

Clients Provisions;-the-relevant OTCIRS-FCM-Client Standard-Agreements-and
Difference Claims-underthe U.S.-Clearing-Model-Provisions and the relevant Basic

Clearing Member Standard Agreements and Difference Claims under the Basic Clearing
Member Provisions).

General principles applicable to the settlement of Covered Transactions and any
Delivery and Redelivery of Segregated Margin or Segregated Variation Margin

[.]

References in these Individual Clearing Model Provisions to Redelivery Claims shall be
construed so as to exclude any Redelivery Claim pursuant to the Elementary Clearing
Model Provisions, the ICM for Specified Clients Provisions-the-U.S—Clearing-Medel
Provisions and the Basic Clearing Member Provisions.

Segregated Margin

The Margin Requirement applicable to the Clearing Member pursuant to this Number 5
shall be in addition to any other margin requirement of the Clearing Member or Basic
Clearing Member vis-a-vis Eurex Clearing AG under the Elementary Clearing Model

Provisions, the ICM for Specified Clients Provisions-the-U-S--Clearing-Model-Provisions

or the Basic Clearing Member Provisions.

Termination, Consequences of a Termination, Post Settlement and Re-
Establishment

Consequences of a Termination

If a Termination Date has occurred-with-respectto-the Clearing-Member, the following

provisions shall apply.

[.]

Re-Establishment of Transactions upon request by ICM-Client

This Number 11 shall apply with respect to a Clearing Member (other than an-OFCIRS

FCM-Clearing-Memberor-a Clearing Member in its capacity as Clearing Agent), if Eurex
Clearing AG has determined based on the legal circumstances in the jurisdiction where

such Clearing Member is domiciled that the porting mechanics contemplated herein shall
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[...]
Part 3
[...]

2.1
[L..]

21.2

[...]
Part 4
[...]

11

[.]

12
12.1

[.]

be applicable with respect to such Clearing Member. Eurex Clearing AG will publish the
relevant jurisdictions from time to time.

Subpart B: ICM-ECD Provisions

Content of ICM Clearing Agreement, the Standard Agreement between Clearing
Member and ICM Client

Construction

[..]

References in these Individual Clearing Model Provisions to a Standard Agreement or
Corresponding Standard Agreement shall be construed so as to exclude a Standard
Agreement pursuant to the Elementary Clearing Model Provisions, the ICM for Specified

Clients Provisions-the-U.S—Clearing-Model-Provisions and the Basic Clearing Member

Provisions, if any.

Individual Clearing Model Provisions for Specified Clients

Consequences of a Termination

If a Termination Date has occurred with respect to a-Clearing-Memberand-an ICM SC
Standard Agreement, the following provisions shall apply.

Set-off

Prior to a Termination Date with respect to a-Clearing-Memberand-an ICM SC Standard
Agreement or a Failure to Pay Event or an Insolvency Event with respect to Eurex
Clearing AG, any claims (including claims to provide cover in respect of Margin or
Variation Margin) of Eurex Clearing AG or the Clearing Member under an ICM SC
Standard Agreement may be set off against claims of the respective other party under the
same ICM SC Standard Agreement.
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Part 5 [Deleted]U.S. Clearing Model Provisions
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